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ADVERTISEMENTS 











of long term Corporate Stock sold does not increase the City’s debt in any particular. 
are issued to pay for dock improvements and $20,000,000 for the Catskill Water Supply. 


| $45,000,000 
CITY OF NEW YORK 


414,% Gold Corporate Stock, Due April 15, 1972 


Consisting of 
$25,000,000 Bonds for Dock Improvements $20,000,000 Bonds for Supply of Water 
Interest payable April 15 and October 15—Principal and interest payable in Gold 


EXEMPT FROM ALL FEDERAL INCOME TAXES 
EXEMPT FROM NEW YORK STATE INCOME TAX 
EXEMPT FROM TAXATION AS PERSONAL PROPERTY IN THESTATE OF NEW YORK 


LEGAL INVESTMENT UNDER NEW YORK STATE LAW FOR EXECUTORS, 
ADMINISTRATORS, GUARDIANS AND OTHERS HOLDING TRUST FUNDS 


| 
| a 
’ Yoo ‘ ve 

Hon. Charles L. Craig, Comptroller of the City of New York, makes the 
| following statement, dated April 27, 1922: 

“The bids received for the $45,000,000 of Fifty Year Corporate Stock of the City of New 
York totaled $357,000,000, representing about eight times the amount of Bonds offered. This 
total is greater than ever before received at a New York City Bond sale. 

The price at which these Bonds were sold indicates not only that the City’s Bonds are re- 
| turning to a pre-war level, but also that we may look forward to the.time when we wili again 
sell Bonds at rates ranging toward 3)%4 per cent 
The proceeds of this issue will be used to take up short term Notes issued by the Comptroller 

during the war and together with the Bonds sold in December last, will retire all of the Cor- 


porate Stock Notes which have been issued by the City since July, 1917. The $45,000,000 
$25,000,000 


There will be no further offering of long term Bonds for at least two 


years from the present time. 


During the past four years the net increase in the City’s debt has averaged approximately 
$11,000,000 per annum as against an increase in the assessed valuation of real estate, during 
this period, of approximately $2,000,000,000, which is more than the entire debt of the City. 








The following is a statement of the assessed valuation of real estate subject to taxation in 

1922, and of the debt of the City as of April 1, 1922: 

Assessed valuation of real estate subject to taxation $10,249,991 835 
Gross outstending debt, including Corporate Stock Notes $1,302 875,150 
Less Sinking Fund holdings 230,944,881 

Net outstanding debt 1,071,930,269 

From this amount should be 

exempted debt, as follows: = oe 

Rapid Transit $53,187,876 

Docks 70,000,000 

Water Supply 212.794,000 


deducted water supply, self-sustaining and 


$33.5,981.876 
Less amount of Sinking Funds for above issues 16,450,035 289,531,841 





Net debt (including Notes) $782 398,428 
Substantially all the Bonds for Water Supply and all the Bonds for Rapid Transit and Docks, 


in the statement above, are self-carrying. 

The City of New York owns a vast amount of property including rapid transit lines, Croton, 
Catskill and Long Island water supply and distribution systems, water front and dock improve- 
ments, public buildings, such as the Municipal Building, public schools, etc. The value of 
the property owned by the City of New York, on a basis of comparison with the assessed valua- 
tion of similar privately owned property, is approximately $2,000,000,000 and greatly exceeds 


the entire debt of the City. 


As of April 1, 1922, the clear margin of the City’s 
purposes (after reservations and commitments aggregating $55,332,190) was $137,148,311. 


debt limit available for any municipal 


Provision is made by law for retiring all Bonds at maturity through sufficient annual con- 
tributions to Sinking Funds from revenues and taxes, and payment of Serial Bonds as they 


mature from moneys raised by taxation.” 


WE OFFER THE ABOVE BONDS, SUBJECT TO PRIOR SALE OR ADVANCE IN PRICE, 


At 104% and Interest, to Yield over 4.06% 


le; denomination of $1,000 
tiple of $10. 


< will be delivered exchangeable for 





Speyer & Co. 
Bank of the Manhattan Company = Ladenburg, Thalmann & Co. 
The Bank of America Dominick & Dominick 
| Title Guarantee and Trust Company J. S. Bache & Co. 





Protect papers from prying eyes ® 


Guard against damage from prying eyes 
and the unconscious glance of visitors at 
your desk. It is convenient and efficient 
to always file confidential papers in a | 


———> A eradesk | 


Filed vertically, important documents 
cannot be read; are out of way but imme- 
| diately at hand when needed. 


A Steel Sectional Device 
‘Add compartments as required. Sections $1.20 eacl 
‘our-compartment Kleradesk illustrated below ouly 
6 Indexed front a 
Write 




















tive, illustrat 
‘old “Kow to Get | 
Greater Desk Efficiency.’ 
ese Ross-Gould Co. 
N. 10th—St. Louis | 
New York Chicago 
Philadelphia 
Cleveland 


Se or ae 


(12) 














| | CB. RICHARD & CO. 
Established 1847 
29 BROADWAY, NEW YORK 
FOREIGN 
BONDS 
Quotations on Request 
Phone Whitehall 500 





| Lawrence Chamberlain & Co. 
| Incorporated 


115 Broadway New York 








DIVIDENDS. 


PACIFIC GAS AND ELECTRIC COMPANY 
FIRST PREFERRED DIVIDEND) NO. 31 
ORIGINAL PREFERRED DIVIDENI NO 

The regular quarterly dividend of $1.54 
share upon the _ full-pa t 
Original Preferred Capit 
| will be paid on May 1: 
| record at close of busi 
1922 The transfer boc 
checks will be mailed from the office of 
pany in time to ra@ach stockholders 
they are payable. 








A. F. HOCKENBEAMEI! 
Vice President and Tre 
< 


| San Francisco “alife nia 

THE ESMOND MILLS 
| On May 1 1922 there be I 
| Preferred stock! I 


business April 2¢ 1922 he reg 
dividend No. 49 of 
| per ent 
} 
On May 1, 1 h 

mon stockholders I 

ness April 26, 1 

half (1%) »er 

HAROLI 1 





General and 
Specific 


Any gymnasium is a good 
place to exercise if all that you 
need is a general physical ton 
ing up. 


If you have a specific physical 
malady, you need a specific 
course of exercise to combat it. 
That is our specialty. 


ARTHUR A. McGOVERN 
(Physical Director) ’ 
McGOVERN’S GYMNASIUM 
5 West 66th Street, New Y ork 
Durland’s Riding Academy. 
Telephones: Columbus 2928, 10134, 9100 


MEN, WOMEN & CHILDREN 


























The Annalist Binder 


Strong, handsome binder to hold 26 issues of The 
Annalist. The binder is durable, being made of 
strong cloth, lettered in gold. Price $1.60. 


THE ANNALIST 


Times Square—New York 








WHO RULES THE WAVES? 


The Admiral of the British Fleet and the Admiral of the American Fleet debate the 


question in two impressive and important articles in May Current History Magazine. 


Is Prohibition a Success? 
The fighting head of the Anti-Saloon League, Dr. Wheeler, has a comprehensive article 
in May Current History Magazine. He says prohibition is a success and tries to prove it 
by figures and documents. 


There are 40 other 
a most informing and illuminating analysis of what Germany ha 


Published by The New York Times Company 
Address Current History, Times Square, New York City. 


equally important articles in that issue, including 
paid 


in reparations and so forth. 


25 cents a copy; $3.00 a year. 
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Genoa and the Restoration of Commerce 














SRLSSSOSSOSSSOESZNE of the most im 
Ps : The portant problems to 
$i 1 be solved by th 
|| ive Genoa Conference 

ps! | ibe the restoration of the 
pe fe use of money in Cen- 
o/ - tral Europe and in 
el! ibe Russia, the latter 
o66dd88668862 (ETM implying a 


great part of Asia 

Every member of the conference hop 
to find a solution by comparing notes, in 
the faith that combined ideas may result 
in some new idea that has not yet oc 
curred to any one individually. Sor 
people think that the object of a cor 
ference of this nature is to enforce 
views of some particular group. Thai 
idea is political, not economic. The es 
sence of economics is in the absence o 
force. Just now all sane men are striv 
ing for the separation of business from 
politics. So long as political desires creep 
in there will be chicanery, deception and 
every species of double-crossing. Thess 
things are out of order when the sole 
object is business. There must be a 
single aim, the same for every one, to 
get to work again. The French position 
is obstructive. The French delegat 
persist in harping on the Czar’s lia 
bilities, insisting that before all thins 
the existing Russian Government must 
take over those liabilities. Much could 
be said on this subject, but that would bx 
harking back to politics once more. 

Russia might safely take a leaf out 
Great Britain’s book. The Government 
of the latter country sayS that it would 
not, under any circumstances, desire to 
question the rights of the United States 
in its claims for payment of costs of the 
American Army of Occupation in Gé 
many, and “hopes ‘that the means of 
settlement of the American claims would 
be found as soon as possible. The Briti 
Government is in communication with 
France and Belgium for the purpose of 
arriving at the most convenient method 
of meeting the American claims.” G 
many has adopted a similar attitud 
Suppose Russia followed suit, becoming 
equally hopeful. For the sake of argu 
ment let this be assumed and let the con 
ference proceed in the hope that the 
means of settlement will be found. What 
then? It will be discovered that the d 
ference between Great Britain and thes: 
other countries is not in principle, but in 
fiquid assets. 


f 


Compromise is essential all around. 
What we have to recognize is that ther 
is a de facto and de jure Government in 
Russia that has stood up against ail 
comers for nearly five years, while the 
law of nations requires such conditions 
to exist for only two years in order to 
command diplomatic relations. It 
therefore, a mere matter of form to 
certify that the existing Government is 
as much a recognizable Government as 
any that that country has previously had, 
and also is slightly less despotic. Ru 
sians may have ideas as to internal mat- 
ters that are different from those we 
cherish, but is there any country in the 
world that is governed precisely like 
another? We do not argue with a man 


By Dr. R. Estcourt 


SCPURSSSSSSHSSRSRR SEER SEER EReRE Re Eee EY 


the existing Government 


VERARSR PSE CRASRESSESE ERS EEE EERE EDS 


as to his household economy and his 
methods of bringing up a family when 
we have found it necessary, for our own 
welfare, that we should enter into busi- 
ness relations with him. If he is of such 
reputation that we would rather not 
have anything to do with him we are ai 
liberty to say so. In this case we have 
aid so and, then, subsequently, been 
compelled to come to the conclusion that 
we cannot carry on our own business 
unless he is enabled to carry on his. It 
becomes a question of ways and means of 
ehabilitating his business in order that 
we may conduct our own to greater ad- 
vantage. Our first policy must be that 
of making him a useful business cus 

tomer. There is no need to make a house- 
hold friend of him. All we have to 
secure is that he shall be in a position 
} 


by 


to clearly see that he is daily gaining 
being in business again. 


ITH the ground cleared of childish- 

ness the main difficulty before the 
Genoa Conference is the reintroduction 
of a monetary standard. It is a stu- 
pendous difficulty, sufficient to absorb 
a 
bers without any digression. Without a 
monetary standard of some sort ex- 


ll the energies and ability of the mem- 


change is impossible, no sort of busi- 
ness can be conducted. At present there 
are only two suggestions with regard to 
existing currencies. One is to rehabili- 
tate the depreciated currencies by the in- 
jection of gold; the other is to retain 
their present values and stabilize them 
at those values, the German mark at a 
third of a cent, the lira at 5 or 6 cents, 
the franc at 9 or 10 cents, and so on. In 
either case the further issue of State 
paper currency would have to be discon- 
tinued. Immediately we are up against 
several other difficulties. Even France 
cannot balance her budget without con- 
stantly increasing her paper currency. 
Her budget deficit for 1921 was approxi- 
mately 36,000,000,000 francs, a sum equal 


Compromise is essential all around. What we have 
to recognize is that there is a de facto and de jure 
Government in Russia that has stood up against all 
comers for nearly five years, while the law of na- 
tions requires such conditions to exist for only two 
years in order to command diplomatic relations. It 
is, therefore, a mere matter of form to certify that 
is aS much a recognizable 
Government as any that that country has previously 
had and is slightly less despotic. 
ideas as to internal matters that are different from 
those we cherish, but is there any country in the 
world governed precisely like another? 
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Russians may have 


COOUTYUNTOCUGUESUDUSUSEURDEUESUGRSUER ERROR EDORDOERORRUSROOSEEEEDEENESOND 


to more than half the expenditure. T} 
sales tax from which so much was hop 
proved disappointing in its results. Ita 
is In a similar position. That such Stat: 
as Poland and Russia come into the sam 
category is almost immaterial, becau 
their paper currencies have no appr 
ciable value, and yet it is specially nec¢ 
sary that these two countries should bs 
set up in business. If the currency o 
some solvent country were to be inject 
into the last-named countries all busin¢ 
in the local currency would quickly com¢ 
to an end; the whole banking busin 
would necessarily be carried on by fo? 
eign banks, and the sovereign power « 
ssuing currency would automatical 
cease because any such issues would 
waste paper. 


NDER such circumstances how woul 
a foreign debt be liquidated? Fo1 


instance, it may be presumed that for t 
purposes of loans made by France to 
Russia the mode of repayment involved a 
fixed relation between francs and rubl« 
This was customary in such transaction 
prior to the war. When, however, the 
recent wide fluctuations in exchang 
became prominent the creditor adopted 
the practice of demanding repayment 
terms of his- own currency alone. Thi 
course was adopted by the United Stat: 
of America, but it was not the invariab}: 
course previously, when fluctuations in 
exchange were insignificant. The detail 
of the bargain between Russia and 
France in the matter of exchange have 
not yet been cast up to the surface o 
the discussions. Undoubtedly the presenti 
position was not anticipated, but it 
only one more instance of the happening 
of the unexpected. If the bargain called 
for repayment in rubles the matter might 
be settled temporarily by the transfer of 
a few shiploads of printed paper. The 
existence of that paper, however, would 
put into the hands of the creditor a 
power by which, for an almost unlimited 
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standing that, at the worst, they wou!d 
be redeemed at something above the fig- 
ure at which they were bought, even if 
par were never again reached. It is im- 
possible to ignore that implied contract. 
No German would deny it. The issues 
were not payments on some old written 
contract that had to be liquidated in 
marks; they were debts of honor, the 
honor of the German people, which is 
very high in commercial transactions. 
Will the Genoa Conference sweep away 
that obligation by stabilizing the mark at 
a third of a cent? This is only one in- 
stance of: what would result from whut 
appears such a simple course, but it is an 
instance that comes home to this coun 
try, which is not represented at the con- 
ference. If, in deference to such con- 
siderations, the mark were stablized at a 
value midway between a third of a cent 
and 3% cents, those who bought at the 
higher figure would lose, those who 
bought below would gain. Some ap- 
proach to an ascertainment of the actual 
purchasers might be made by a series 
classification of issues with a view to a 
graded preference. By this means a 
degree of equitable adjustment might be 
possible. The cancellations could be 
effected by annual drawings. Notwith 
standing all the sentimental objections 
to such a process a lottery liquidation 
would prove immensely popular. It is a 
well-established device in Europe, and 
often operates psychologically by reviv 
ing that sanguine feeling that is such an 
essential ingredient in stimulating trace 
activity. 

Should the alternative be considered 
of taking the so-called water out of the 
currencies and rehabilitating them, what 
would that involve? It would make bil- 
lionaires of those who hold carloads o! 
the existing paper acquired through the 
exploitation of the misery of the people. 
The only recent precedent for a success- 
ful operation of this nature occurred in 
Italy in the last two decades of the nine 
teenth century. Prior to the operation 
28 Italian lire exchanged for 25 French 
francs. Ten million gold pounds sterling 
were injected, and in the course of ten 
years parity was attained. How many 
millions would have to be injected *o 
bring the Austrian crown up to par from 
an exchange value of six or eight thou- 
sand to the dollar? The vision of the 
billionaires to be created in the process 
is interesting, but it is questionable if 
the end would be attained before our 
grandchildren were buried, and that is a 
date too long deferred to be of practical 
use in the present crisis. 


N days of the Roman Empire the ques- 
tion would have been settled by in- 
corporating the country, the elimination 
of all previously existing currency and 
the subsequent use of the Roman stand- 
ard alone. The small use of currency and 
the every-day nature of such transfers 
of nationality make the precedent of 
little value except as to the principle 
involved. Under modern conditions, 
whether such an incorporation resulted 
from force or from agreement to use, 
say, the American dollar, the result would 
be the same. The subjected State auto- 
matically loses its sovereignty. It must 
be in practice a subject State as much 
as if it had been conquered, and must 
remain so until the fracture of the con 
dition and the re-establishment of inde- 
pendence. The Central European States 
that are in greatest difficulty today en 
joyed, before the war, all the financial 
advantages of incorporation. They have 
been made independent, with the results 
perceived. Obviously, they cannot con- 
tinue independent and survive. They 
will have to be contented with an inde- 
pendence equal to that enjoyed by the 
several States of this Union. The true 
answer then appears to be federation. 
There must come about the United States 
of Europe. If the conference will apply 
itself solely to the economic issue, 
eschewing all other matters, some better 
way might conceivably be devised, 4l- 
though as yet that way is not above the 
horizon. There is, hawever, nothing so 


excellent as to be incapable of improve- 
ment. 





The two existing propositions for re- 
habilitation have already been ably illus- 
trated. The United States of America 
and Great Britain have deflated. The 
result has been unemployment, loss of 
profits, increase of bankruptcies and 
shocks to enteprises that could not be 
survived anywhere else. They were 
like patients sufficiently healthy to en- 
dure a major operation necessary to save 
their lives. The other countries are in 
no such condition. If any of them 
undertakes the process and comes 
through it successfully, it will only be by 
means of some secret commercial] federa- 
tion, a species of bloed transfusion. 
This may happen in the case of France 
and Italy. Both this country and the 
United Kingdom are already engaged 
in assisting in that process, in anticipa- 
tion of its successful issue, by purchas- 
ing franes and lira and thus causing the 
exchanges of those two countries to rise 
pari passu with the exchanges of those 

3ut this cannot 
Both France and 

balancing their 


rendering assistance. 
continue indefinitely. 
Italy are each year 
budgets by increasing their issues of 
paper money. The transfusion cannot 
avail if the patient has a severed artery 
that has not been tied. We must take 
for granted that this is being attended 
to, the operation being performed by 
the most able financiers in the world. 
One may, therefore, pass on to the cases 
where such transfusion is altogether out 
of the question, cases where the deprecia- 
tion of currency is not merely 50, but 98 
per cent. 

T first glance, a depreciation of 98 

per cent. locks like being about only 
double as bad as 50 per cent., but the 
case is far otherwise. A bankrupt with 
assets of one cent on the dollar, requires 
to find 99 cents additional for every cent 
of assets in order to make him solvent, 
but a bankrupt with assets of 50 cents 
on the dollar requires only 1 cent ad- 
ditional for each cent he possesses. The 
former is actually ninety-nine times 
worse off than the latter. When we 
appreciate this it becomes clear why 
there is a possibility of rehabilitating 
France and Italy by transfusion, and 
why such a process is beyond the bounds 
of possibility in the case of Central 
That constitutes the 
Russia, 


Europe or Russia. 
problem. Central Europe and 
at the present moment, are commercially 
in the position they occupied just prior 
to the first institution of money. Com- 
mercially they have gone back thousands 
of years. That in practice the result is 
mitigated is due to the accumulation of 
knowledge and the presence of neighbors 
who have not gone back. The problem 
then is one of building up from the 
foundation. 

One hundred and fifty years ago this 
country was in the condition of Great 
Britain at the time of the Roman Con- 
quest, 55 B. C. With the aid of ma- 
chinery and modern knowledge, the work 
of 2,000 years was accomplished in 150 
To some extent, on this basis, it 
becomes a proportion sum to calculate 
how’ long it will take to commercially 
bring up to date the countries that are 
in the monetary position of 3,000 years 
ago. It may take less than 150 years, 
but it will certainly take much longer 
than one year, and, when we are looking 
for a return of normal prosperity, even 
a year is a long while to wait. 

To start from a position of complete 
cessation of the issue of additional paper 
currency and a stabilizing of the exist- 
ing values of the mark, crown or ruble, 
means nothing less than the application 
of modern knowledge to bringing nations 
up to date from a commercial position 
3,000 years behind the age. Allowing 
that to be possible and assuming un- 
heard of acceleration of the process, 
what is to become of the existing Govern- 
ments meanwhile? Their taxing powers 
are already exceeded to such an extent 
that Government is only carried on by 
perpetual inflation. Where is Poland 
to obtain the funds for maintaining its 
army of 800,000 men? Is France to 
supply the funds? If so, what will be 
the size of the artery untied in France 
and how long will the present process 


years. 


of transfusion from this country and the 
United Kingdom have to be continued? 
Grant that complete disarmament be 
agreed to, a military vacation like the 
naval vacation, with the consequent re- 
duction of expenses, even then the ordi- 
nary civil Governments could not be pro- 
vided for out of existing revenues from 
taxation, and taxation cannot be in- 
creased. It has already reached the 
maximum bearable. Russia has enor- 
mous potential wealth making it possible 
for a fresh start in her case, by some 
banking process involving an American 
issue of currency that would have alter- 
nate values, such as the dollar-wheat 
issues suggested in this journal eighteen 
months ago. But there are no corre- 
sponding resources in Central Europe. 
The two great allied federations that 
existed prior to the war had been evolved 
during two millenniums. Their military 
result was indeed a menace, but their 
commercial result enabled a dense and 
varied population to live in what was 
almost affluence on a per capita area 
that seems ridiculous to us. It was ac- 
complished by intensive application of 
unusual intelligence combined with im- 
mense experience. This combination has 
been abruptly dissipated, with results 
similar to throwing an area of glass- 
house cultivation back into prairie con- 
ditions. 

Near Paris, fifteen men were long 
employed very remuneratively on a quar- 
ter of an acre in the cultivation of early 
asparagus. They may be still so em- 
ployed, but it would throw fifteen men 
out of steady employment if that quarter 
acre were returned to the condition of 
a vacant city lot. Multiply this position 
by millions, and somé idea may be ob- 
tained of what has occurred in Central 
Europe, not, indeed, in the matter of 
causing unemployment, but in destroying 
the accumulated efforts that made pos- 
sible the comfortable existence of those 
who were employed. Today they have 
to make a fresh start with arduous labor 
from the bare conditions of a rubbish- 
covered vacant city lot. It looks simple 
to suggest fixing values of Central 
European currency at their existing 
prices, and ceasing to issue more paper 
currency by balancing Government ex- 
penses and receipts. It would be simple 
under American conditions, but the con- 
ditions that exist in Europe are very far 
removed from American. It is becase 
Russia is more like, or even better than, 
America in its proportion of raw mate- 
rial to population that the Russian prob- 
lem is relatively easy of solution. In 
Russia there is still the endless choice 
that existed in this country 150 years 
ago, but in Central Europe the choice 
was made in by-gone centuries, and the 
results of that choice have evolved and 
crystallized in directions that have now 
been forcibly made entirely valueless. 


O appreciate the position, consider 

the result of New York State made 
into a foreign country hedged with ad- 
verse tariffs and all the arteries of trade 
that are now focused on that point 
rendered useless at almost a moment’s 
notice. What would that mean to this 
country? And yet that is precisely what 
has happened in Europe. Each of their 
New Yorks has been cut off and the 
whole organization that was focused on 
those points has been made valueless. 
It would require some very able financ- 
ing to restore business in this country 
with one centre made useless, much 
more so with several similarly treated. 
By the so-called Treaty of Versailles 
(more like a bungled surgical operation 
and straitjacket) amateur Governments 
have been set up in Europe and en- 
trusted with that superhuman task. 
They are not revolutionary Governments 
evolved from previous institutions, mere- 
ly a fresh set of directors of the same 
undertaking; they are inexperienced 
groups pitchforked into areas devoid of 
local commercial history. Our little 
experiences with such places as the 
Philippines afford some idea of the task 
of creating a stable Government on a 
new area without established centres of 
communication, and even that is less 
arduous than performing the same feat 


where there had already existed such 
centres, now rendered useless. 

Obviously, the first step toward res- 
toration of commercial conditions in 
Central Europe is complete disarmament 
and federation of all the States after 
the pattern of this country, with a uni- 
form currency Federally controlled, the 
existing currencies being allowed to 
peter out at values considerably above 
those obtaining at the present time, after 
the manner of the immense varieties of 
“ bits ” that once circulated in California, 
automatically coming to an end by super- 
session. In the sixteenth century there 
were a hundred varying currencies in 
Central Europe, and the course indicated 
was then adopted. Unfortunately, the 
immense resulting prosperity was squan- 
dered in militarism, but past history is 
pregnant with suggestion. There was 
the currency alliance of the Latin Union 
to which Greece, Italy, France, Belgium 
and Switzerland belonged before the war. 
That could form a nucleus for a federa- 
tion of those States. Greece has become 
so restless as not quite to know what 
she wants, and so should be given the 
firm choice of continuing in that federa- 
tion or being linked up with a commer- 
cial federation of Central Europe which 
must include the Balkans and all other 
States northward to the Baltic. Turkey 
and Russia, for commercial purposes, are 
practically Asiatic and will have to be 
dealt with under some recognition of the 
vast economic history of Asia, which is 
so different in principle from that of the 
Western World and is probably never 
likely to be assimilated with it. sut 
that fact need be no bar to trade. There 
might, therefore, come into being, as a 
preliminary step intermediate to some- 
thing better that would then become 
visible, five federations, the United 
States of America, the United States of 
Central Europe, the Latin Union, the 
tritish Empire and an Asiastic Federa- 
tion, the last named probably resolving 
itself into an Islamic federation with the 
Turkish pound as a unit. Russia might 
be coupled with some other commercial 
area, and naturally South America 
would have some proposal to make. So 
far as the present trouble is to be dealt 
with, the method would be to work east- 
ward from the better established western 
position. Countries like Japan and the 
three Scandinavian States, which have 
not come into the European imbroglio, 
would doubtless be able to devise their 
own methods of intercommunication. 
They would have the option of joining a 
federation, certainly not by any machi- 
nery devised by the League of Nations, 
but by a process more akin to the ad- 
mission of States to our Union. The 
obvious first step is to reduce the num- 
ber of units. When the currencies of 
the world have been reduced to less than 
a dozen, we are well on the way toward 
reducing them to half a dozen. As in 
all things, there is also a limit of ef- 
ficiency in this respect, but that limit 
can only be ascertained by experiment. 
A single unit for the whole world would 
very possibly have disadvantages. 
Whether attained by federation or world 
empire, it would have all the vice of 
realized socialism, a deadly uniformity. 
There is a midway point of greatest ef- 
ficiency between this and a too rampant 
individualism. In culture there can 
scarcely be too many units, but there is 
no reason why the units of culture 
should not be unlimited -co-ordinately 
with large federated commercial areas. 
Commerce and culture have nothing in 
common. One is the life of the body 
that must be developed in co-operation, 
the other is the life of the soul that can 
better be developed in considerable iso- 
lation. Even in commercial matters, 
unification can be carried too far, so 
far that bases of comparison are elim- 
inated, and therewith comes an end of 
progress. No one can deny the advan- 
tages of the principles involved in the 
modern trust, although a single trust 
for the whole world might well pass the 
limits of efficiency. The way of imme- 
diate progress undoubtedly is through 
the preliminary stage of commercial 
federation. 
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New Financial Policies of Russia 
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countries was itself foreshadowed in the 

strategic retreat which was already well 

under way at home. 

The new financial policies, which were 
adopted in Russia in the course of 1921, 
were in turn necessitated by that far- 
reaching change of front which Lenin 
announced in the Spring of that year 
and which was popularized as “the new 
economic policy.” This change of posi- 
tion was made in order to stimulate the 
struggling Russian industries and to put 
an end to the country’s isolation. Two 
steps were taken which were formerly 
anathema to the Soviet thinkers—a re- 
turn to private trading and the leasing 
of factories and other enterprises to pri- 
vate capitalists. 

It soon became apparent that economic 
life could not be restored to the semi- 
capitalistic basis which the new economic 
policy implied without a series of com- 
plicated financial readjustments. The 
effort to bring back private trading was 
hampered by the instability of prices, 
for which the eurrency situation was 
understood, even by the most ignorant, 
to be partly responsible. The policy of 
issuing paper money to meet Govern- 
ment expenses, therefore, demanded im- 
mediate attention. 

The enormous issues of paper money 
with which Russia has astonished the 
world and which have played their part 
in bringing the value of the Russian 
ruble down to six or seven-hundredths 
of a cent are a part of a policy which 
was undertaken deliberately, according 














‘to a recent statement by the Information 


Department of the Russian Trade Dcle- 
gation in London. The depreciation ot 
the currency was one of the means 
adopted in the program of systematical- 
ly undermining the power of financial 
capital in the form in which it had ex- 
isted under the Czar. A new financial 
apparatus was to be devised and substi- 
tuted for the old. Accordingly, the So- 
viet Government planned steadily in- 
creasing issues of currency, with the aim 
of an eventually unlimited amount and 
the complete depreciation of money. 
They believed that the worthlessness of 
money would then automatically remove 
it from circulation and a system of ex- 
change; based upon the production of 


goods, would supplant the monetary 
system. Meanwhile the State, as the 
agency issuing the paper currency, 


would have a peculiar advantage in ob- 
taining “real value,” that is, goods. 

If the Soviet currency policy is cor- 
rectly interpreted from the vantage 
point of the present, and the State’s need 
of funds was, in fact, only incidental to 
the larger aim of discrediting a money 
economy, the Soviet Government had a 
gratifying degree of success. From No- 
vember, 1917, through the greater part 
of 1921, the stream of paper rubles 
flowed unchecked. On Nov. 1, 1917, just 
before the Bolsheviki came into power, 
the Russian note circulation amounted 
to 22,500 million rubles. In the Sum- 
mer of 1921 the Soviet printing presses 
were turning off as many new rubles 
‘every two days as the total circulation 
had amounted to before they came into 
power. Russia was approaching the Bol- 
shevist goal of the substitution of barter 
for trading with money, for in many dis- 
tricts the erratic price fluctuations made 
the ruble inferior to the pood, the meas- 
ure of weight used in Russia. 

It soon became clear that the new eco- 
nomic policy, with its sanction of pri- 
vate trading, required a financial sys- 
tem based upon the reasonably stable 
exchange value of the ruble. Regula- 


By Alzada Comstock 


tions were issued by the Council of 
People’s Commissaries on Aug. 9, 1921, 
and signed by Lenin, stating that “ it 
is necessary that the machinery of bar- 
ter in general, and the currency in par- 
ticular, should be revised and readjusted. 
* * * Money transactions should be 
resorted to where that is possible and 
profitable.” The particulars of the new 
currency policy were worked out at 
financial conferences held in Moscow in 
August and September. It was prom- 
ised that the issue of treasury notes 
should cease. The notes in circulation 
were not to be redeemed, but would be 
declared invalid at some future time. A 
new issue of banknotes with a backing 
of silver was to be provided. These 
notes were to be exchangeable for specie 
and were to be used for payments in 
foreign countries. New silver coins of 
small denominations were to be minted. 

This program is more significant in its 
indication of a _ theoretical return to 
Western European ideas of the function 
of the currency than it is in its prac- 
tical effect. Its adoption is still de- 
layed. Only a few weeks after it was 
formulated the Government announced 
that the issue of new currency could 
not cease until monetary taxes were 
more fully developed. The State’s two 
principal methods of meeting expenses 
had been the paper currency 
and requisitions of food. After further 
consideration it was decided that an 
abrupt elimination of one of these 
sources was out of the question. The 
fall in the value of the ruble was not 
perceptibly checked, and at the close of 
the year the total] circulation was 10,- 
000,000 million rubles, or three times 
the circulation in August. Moreover, 
the deficit in the budget for 1922, esti- 
mated at 230 million gold rubles, must 
be met. by note issues. This deficit is 
one-eighth of the total expenditure. The 
figures seem ominous, but the Soviet 
Government remains optimistic, and 
prophesies that, if the 1922 harvest is 
good, the budget for 1922-23 will mark 
the end of the issues of paper money to 
meet deficits. 

The new economic policy soon affected 
the taxpayer. Before its adoption the 


The Week in 


Special Correspondence of The Annalist. 
WASHINGTON, April 29. 

HE tariff debate opened in the Sen- 
+ ate and Senator Smoot of Utah, 
ranking Republican member of the Sen- 
ate Finance Committee below Chairman 
McCumber, made a long explanation of 
the elastic tariff features written into 
the bill at the suggestion of President 
Harding. Senator King, Democrat, at- 
tacked the American valuation plan and 
warned that the Senate would be in ses- 
sion many weeks, if not months, if at- 
tempts were made to have this scheme 
adopted in the bill. 

The ranking Democratic member of the 
Finance Committee, Senator Simmons 
of North Carolina, vigorously opposed 
the bill, asserting that it would mean a 
higher cost of living, unemployment and 
further monopolization of American in- 
dustries. Senator Jones of New Mexico, 
Democrat, spoke against the elastic pro- 
visions, while Senator King made other 
speeches, saying the pending bill was 
more iniquitous than the Payne-Aldrich 
and Dingley tariff laws. He also at- 
tacked the chemical schedule. He said 
the “ dye monopoly ” was behind the dye 
embargo and had spread false propa- 
ganda to mislead Congress and the peo- 
ple. Senator Jones served notice that 
he would demand a separate vote on each 
of the several hundred amendments to 
the bill. 
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declared neither a combinatior 
straint of trade nor a cor 


strangest of all, not a monopoly, a 


though it controls a larger proportion of 
trade than any “ busted ” trust ever did 
Still, that is not why the cas inter 
esting The litigatior i dozen year 
old and only now reache et yn, but 
that is the way of t 1 more 
exasperating than int 

The hoe case i int n¢ ed Ise 
of the noveltie in it, althoug! rf) 
old. The company was the f 
to which the United Stat Supre 
Court gave a clean bill of busine healtt 
after the court discovery ind declara 
tion of the rule of reasor Also, it w 
the first trust proset ited inde the 
Clayton law, and the only o oO escape 
under the Sherman law nd yet be 
caught by the Clayton law Tl point 


on which the Department of Justice 


tripped its victim is unfamiliar to us, but 
frequent enough where busine mort 





developed, and more indulg y 
where it better understood. Finally 
the case interesting industr 
well as 
ficulties and pitfalls of those whose 


enterprise “ makes” money by cheaper 


legally It illustrates the « 


ing production, and who find themselve 


prosecuted in a manner fit to be call 


persecution Tho impatient with that 
unpopular view of the case are invited 
to read an attempt to justify it 

The industrial “ angle” of the case ir 
terests the wearers of shoes, and the 


legal “angle” chiefly interests only 
lawyer In the order of popular nter 
est the industrial “ angle therefore, 
comes first, and must be appreciated to 
get a right viewpoint of the legal 
“ angle.” Shoes were made in the slow, 
costly, laborious cobbler method carved 
on the pyramids, the most ancient monu 
ments of history, until the invention of 
the American 

] 


was comparatively 


ewilng m ichine That 
a few decade ago, 
but the sewing machine did not make 
possible to make shoes with it 
making 
foot 


account of the difficulty of 
a smooth surface for the sole of the 
The soles and uppers could be sewn to 
gether, but the seam wa irritating to 
the skin For that reason a welt, or 
narrow fold of soft leather, was stitched 
to the upper, and the sole wa 
to the welt, leaving no seam to touch the 


tocking The welting and 


titched 


skin or 
stitching machines are as distinct as the 
operations in their use, and they are only 
two of the three score or more machine 

necessary for the displacement of th« 
stiff and uncomfortable old boots and 
brogans by the modern sightly and sty 

lish footwear worn throughout the world, 
and best made in 
machines which work this miracle of 
manufacture. No article of like cheap 
and common use requires for its making 


America, like the 


so many, various and ingenious machine 
as go to the production of ordinary foot 
wear It would be too tedious to cata 
logue them. It must suffice to state the 
fact and let it go at that 

These machines were made and sold 
by as many different makers of machi- 
nery. The cost of equipping a factory 
with so many machines was only one of 
the objections The multiplication of 
machines multiplied the opportunities 
for troubles of many sorts. No maker 
understood the machines of others. If 
there was a strike in one machine shop, 
it disarranged the use of all other 
machines sold by the same maker. The 
machine part of the industry was as 
chaotic and dangerous financially as the 
making of shoes. Casualties were many 
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chances with many of various degrees of 


efficiency and responsibility Inve 
ment in machinery, interest on the cost 
lepreciation in capital, and other similar 
items di appeared ror the balance 
heet of all shoemaker And the con 
pany steadily reduced its charges as i 
improved its product It throve might- 
ily, for its overhead cost decreased as its 
busine grew, and it was content to 


share its prosperity witl customers. 


Naturally _ it competitor iffered 
Either they persisted in the old ways, or 
the yin itated the new way badly They 
were jealou ind angry and mage 
trouble n the manne which shall be 


brought out 


(ip ‘or pany’ nnovation were me 

chanical, not financial. The system 
of payment by results, by royalties under 
leases, is as old as the oldest shoemaking 


machine It was used commonly in the 


trade, and was used by all the companies 
which united their interests to form the 
“trust.” This course of business con 
tinued unchallenged until 1911, a dozen 
years of connivance by the Government, 


which almost made it an accomplice, and 


which it prolonged by four requests for 
adiournment The lecision of the 
lower Court amounted to censure of the 
prosecution On the trial the Judge 
said that the Government’s action was 
greater restraint of trade than the 
“ trust’s.” In the decision occurs this 
passage: 

We fail to find any support for the 
alleged charge in the bill of intended 
oppression, arbitrary conduct, or any- 
thing of that nature, especially so far 
as any allegations cover any attempts 
to destroy or cripple competitors. We 
find no evidence of what was shown, 
especially in the tobacco cases, namely 
a purpose to destroy what could not be 
acquired by straightforwardness. 
There is no proof that the company 
has enforced its leases in any arbi- 
trary or unreasonable manner. 
Naturally the Government appealed, 
but fared worse in the higher court. 

The Government lawyers were so im- 
prudent as to move the Court to hear the 
case again, with a view to reconsidering 
its decision, which had been made-under 
misapprehensions. The rehearing was 
refused, so that the decision was re- 
affirmed. It was more sweeping than 


upon the “ trust,” if upon anybody) 


to what advantage, or to whos¢ 


tage, would this be done? “ The 
repellant that so complete ar 
had been. dismantled and 
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ind, that the great busine or tne Instead of accepting the deci th 
United Shoe Machinery Company ha trust hate esolved that if the vel 
been built up by the coercion of its cu no law against such heinousne 
tomers and that the machinery has been ought to be one, and they sé boi 
installed in most of the large factori making one That i the m ‘ 
of the country by the exercise of power, which it came ibout that th tru 
even that of patent The installation which had thstood pro P 
could have had no othe cer \ thar many veat wa final yer 
the excellence of the machines and the Rciatnaiean It withateed min 
advantage of their use, the condition prosecution in addition to the « pro 
imposed having adequate compensation, cution recited ove. and thers 
ind not being offensive to the letter « way of sendir } uscals to S 
policy of the | ‘i eral laws, directed against it sp l 
Justice Day’ dissenting opinion were introduced both Cong? 
charged that the company dominated the the Massachusett Levislatu 
trade in a practical monopoly contrary that was too raw Even unde 
to the policy of the Sherman law On flamed sent that , 
this point the majority said: “ The com practicable to er 
pany indeed has magnitude, but it is at individuality. Son lit 
once the result and cause of efficiency, cite Seaouiaiinin’ n 
and the charge that it has been oppres- law which granted dispen . 
sively used is not sustained.” The Gov the administration of justice o 
ernment had charged that conspiracy cases, made unlawful all pro 
was proved by the circular announcing he shoe “ trust.’ Neither tl - 
the combination of the constituent com ter nor conduct of the tru 
pani On that point the Court re chines or pla were altered 


_ i Claman eS ee : Lge 
proved the rovernment innuendo which had been vindicated 





asserting sinister significance where it a they had been assailed | 

did not exist. Lawbreaker do not svstem is no ms wrong. n 
broadcast their purposes And on the it was, but it obnoxiou ‘ 
theory of conspiracy it wa necessary to enacted to condemr it Ju 


believe “that there was Governmental who had been over-ruled by the 


supineness for a long time, or an ex of his associate Justices, rend 
traordinary oversight of con picuous, cision und the Clavton la 1 
ndeed vaunted criminality We are The decisiot right. None of 
persuaded that the circular and agree fications in reason or advant le} 
ment were simply the busine expres the Sherma: w decision are 
sion and foresight of the advantage a ae ee age ae TI} ) 
which would result from the concentra ment attains its purpose, and 
tion in one management of instrumen ‘iam axtoae—noor wis +? 
talities, which, however different, supple Only leases made after the ¢ , 
ment one another in the creation of a was pas sad e subiect to it None o 
shoe.” the leases which do not affe: t 
HE decision might almost have been Commerce are subject to the ¢ w 
written to the “ trust’s ” order. There No doubt there will be anotl . 
could be no higher sanction for the lease, but it must be lk ou 
legal authority to integrate the shoe in to the lesse They mu i , 
dustry by supplying it with gangs of under any ase nd some oC 
machines, making it unnecessary to use ™akers will find themselve re 
any handwork The advantage of the to buy instead of leasing, with 1 di 
innovation lies in its being complete advantage ‘ ! bov n 
mechanical unit If the unit were di ably conditior will be more t 
vided its advantage would be lost, to the in the making of shoe macl 


detriment of both the maker and less so in the making of sho 


ri} > a] f ¢ . ital 4 
wearers of shoes, and to the advantage will be need of large capita he 


only of makers of incomplete and, there will be no umbrella held ove: Y 
fore, inferior machines. How far back shoemaker There need b Nor 
ward should the development of the art about the trust It is compet pr 
of making shoes be pushed? How many tect its interests and, hypoth 
machines would be allowed to any shoe- east, the administration of the 
maker! What disposition could be made the general interest, which nes prot 


tion no more than the trust 
But will the Cl 


general intere 


of the trust’s costly property? It would 


be necessary to destroy it, since it could ayton law we 
, ' rill he 
not be sold with immunity against the Will it cheaj of 


punishment which should be _ inflicted 
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80 PARK PLACE, NEWARK, N. J. 


This organization not only designs and constructs industria 
plants and public utilities, but has a Specialized Departmen 
of engineers who are experienced in investigating and reportil 
on various projects from the financial viewpoint. 





Associated with this organization is a Managerial Department 
of Executives who are especially trained in the management 
and operation of industrial plants and public utilities 


There is also an Appraisal Department which has at its com 
mand a detailed system of cost and a knowledge of values 
which makes it possible to do accurate appraisal and valuation 
work. 
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ee 
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eo]! land foods tnat prevals 
o ad 
e 3 in Dar rkets 
|| ® may be upset when 
el! @ may be uy} when 
o @ ever, because of the 
oe 2 . 
|| @ introductior of a 
a ————e medium of exchange 
wesbCCECCCECO OO 2 
the den le of 
the equation reaches the mark« he 
form of money. The fact that money 
nat it 


is suspended purchasing power! 
always defers the exchange of goods for 


© 


goods—is alone sufficient 
bring about some disturbanc« 
ance of supply and demand, regardless 


we 


of changes in the quantity of money in 
circulation. All this was set forth at 
length in THE ANNALIST of March 13, 
under the title, “‘ Money Suspended 
Purchasing Power.” By mone} meant 
here as in the previous article, what 
business men usually mean by money, 
namely, all forms of currency bank 
credit as well. 

Not only is it always possible for 


to upset the perfect barter-bal- 


money 
ance of supply of goods and det o! 
goods, even when the volume « ney 1 
unchanged, but money introduc 1 fur 
ther possibility of market disturbance 
for money, unlike any of the goods that 
are used in barter exchange, can be in 
creased suddenly and at the will of Go 
ernments, and without an) erence 
whatever to changes in the supply side 
of the equation. Every country that has 
adopted any form of money xperi 
enced, sooner or later, an in¢ he 
volume of money which has had neces 
sary relation to changes in the lantity 
f t oi 


of goods on hand, or to mo 
the price level, or to the rate « ncrease 


of production of goods, or to e time 
of the appearance of the goo ! he 
makets, or to changes in tl! relative 
amounts of money used for the purchase 
of finished goods and for other purpos¢ 
In short, the volume of mo often 
t in 


changes without reference to cl 
the volume of the work to be performed 
by money. 


Such an_ experience ha ecently 
thrown the markets of the | State 
into confusion. For many yet cord 
ing to the independent studi 

a ee eee 


King, Snyder and Stewart, 


in the physical volume of production in 
the United States tended steadily to be 
not far from 4 per cent. per annum 
During the war the rate increased. fh 
1918 the volume of production was esti 
mated as 25 per cent. greater than in 
1914. In 1919, however, there 





off int 


n excess 


slump; production fell 
volume was only 14 per cent 
of the volume for 1914. During these 
years the increases in money and bank 
credit were far greater. More than 
billion dollars in gold came from 
Europe; and the Federal Rese 
tem allowed this gold to serve as 
for more than twice as much bank credit 
as would have been allowed under the 
old national banking system. The new 
system enabled every gold dollar to sup- 
port about $7 of bank credit. From 
June, 1914, to June, 1919, the increase 
in the estimated volume of money, out- 
side the Treasury and the banks, was 
nearly 120 per cent. From Jan. 1, 1915, 
to Jan. 1, 1920, according to the data 
compiled by the Federal Reserve Bank 
of New York, the money in circulation, 
outside the Treasury and the Federal 
Reserve Banks, increased about 62 per 
cent. and deposits in Nationa! Banks in- 
creased about 119 per cent. Thus there 
was a wide discrepancy between the pro- 
duction of goods and the production of 
money. 

It is no simple matter to discover pre- 
cisely how, and under what circum- 
stances, and to what extent money up- 
sets the balance of supply of goods and 
demand for goods. It is easy to see that 
if the United States Government had 


a 





i basis 


oney in Relation to Goods 


By William T. Foster 


Pollak foundation for Economic Researx 


Directo: I 


uddenly thrown upon the markets all 
the wool it had accumulated during the 
war, it would, thereby, suddenly have 
changed the relation of supply and d 
mand to the consternation of wool grow- 
ers and the temporary confusion of the 
markets. It is as re adily understood 


that if the Government 


+h, 


could tomorrow 


miraculously double number of auto- 
mobiles in the hands of dealers, it could 


thus upset the existing balance of sup- 


ply and demand. It nore difficult to 
comprehend the unbalancing that comes 
rom changes in the demand, that is, 
the money side of the ratio. Ordinarily, 


no Government can suddenly double the 


upply of wool or automobiles or any 


other commodity; but Government 


can easily double the money in circula- 


tion and thus create a demand, at pre- 


vailing prices, for more goods than there 


are in the whole country Ever since 


the invention of the nting press 1 


has been easy to make sudden increase: 
money that 


in the volume of p 





sses from hand to hand it is easier 





as ' > ; 
till, in the United State to bring about 


inflation by means of bank credit. 
The creation and extinction of bank 


eredit is constantly changing the rela- 
tion -between the number of dollars of- 
fered in the markets at a given time and 


the amount of goods available for the 


dollars at that time These changes 
come about in various ways, and they 
occur whether or not the Government at 
the same time makes any changes in 





the character or volume of currency. If, 


for example, any holder of goods offers 


the goods as security for a loan and is 


chasing power 





given bank credit, new 

created without necessarily placing 
new goods on the market In fact, the 
borrower may seek the loan for the ex- 
press purpose of temporarily keeping 


goods off the market. Many loans made 
in 1921 to holders of farm 


leather, copper and cotton were made to 


products, 


enable the owners to retain their goods 
for higher prices. Purchases made with 
the proceeds of such loans did not “ mean 
prior sales”: quite the contrary. To 
the extent of such loans, therefore, the 
balance between the volume of goods on 
the market and the 


ing power was disturbed—an impossi- 


volume of purchas- 


bility in a barter market. No such dis- 
turbance occurs when the borrower fi- 
nances his enterprise by the sale of 
bonds which are purchased out of sav- 
ings, or by placing a mortgage with a 
avings bank; for, in such cases, the 
money is merely diverted from certain 
uses to other uses while the total volume 


remains unchanged. 


| 3 igh new bank loans, even when based 

on a small proportion of the na- 
tion’s total wealth, may mean large in- 
creases in the volume of circulating pur- 
chasing power, and, therefore, may 
mean large changes in the ratio of supply 
and demand; for, if the total wealth of 
the United States is $300,000,000,000, 
while the total money in circulation is 
$30,000,000,000, new loans equal to 1 per 
cent. of the wealth would mean a 10 per 
cent. increase in money. 

This is not all. Most bank loans are 
not secured by mortgages: that is to 
say, by a physical volume of goods. The 
goods themselves, usually, are not 
pledged by the borrower, unless—as in 
the case of the Goodyear Tire and Rub- 
ber Company in 1921—the credit of the 
borrower is questioned. Ordinarily, 
credit is extended by the banks on the 
general reputation of the borrower. It 
is commonly said, “ That man is good 
for any amount of credit he asks for, 
because he will not ask for larger loans 
than he can repay.” In 1920, national 
bank loans, unsecured by collateral, 
reached a total in excess of $7,000,- 


000,000. Thus, through 
credit, reputation, or th« 
sion of wealth, sometim« 


man to increase his purcl 
and to use it in various di 
out giving up any of | 
even specifically pledging any 
Bank credit i 
amounts merely on the ex; 


goods will be produced. Inde« 


also ¢ 


the chief use of bank credit 
manufacturers to pay for 
materials before there are 
goods to pledge as securit 
may never be produced o1 
salable when produced, but 
goes on circulating as a part 
creased currency of the c¢ 
the loan is paid in some 
umount of credit in questio 
cleaned off the books of the 
is true that if the borrowe: 
succeed, according to expect 

} 


ing his debts at the bank 


ceeds of the sale of his goox 
he must produce and sell othe 
in some other way obtair 
funds. But, meantime, the 
tween money and goods } 
turbed precisely to the ext 
money that was borrowed an 
circulation Time is the « 
problem, and time is one o 
in the exchange of goods fo 
we must charge to the account 
Rarely is the increased ur 
that is used for consumers’ good 
actly offset by increased pro 
consumers’ goods at the 
level. Even in those rare 
ratio of money and good 


disturbed unless productior 


1 


the higher rate; or the 
withdrawn from circulatior 
original volume of goods is 
while the credit may conti 


late as a demand for more 


HEN the banks in Ne 

Sept. 15, 1920, loaned 
State Government $200,000,00 
ing that amount on their boo 
bank deposits of the count 
creased by that amount, except 
as any part of it was used t 
obligations. The amount sper 
Government for goods and suppl 





presently into other } 
to other uses; and it will keep or 
used as money, and having virt 


same effects as money, un 
paid. If the Government 
the currency, as it did follov 
War, by printing money in the 


greenbacks, and had paid then 
rectly for war materials, nm 





would have seen at ones 
quickest way to restore the old re 
of supply of goods to demand exp 
in dollars would be to take tl é 
of paper money permanently out 
culation. When, however, mone) 
flated by the simple, and to mo 
obscure, method of writing cre 
the books of banks, not one persor 
hundred knows what has happened 
some of those who go so far 
serve the growth in the volume of 
deposits regard this growth as su 
dence of national properity. 


This ability to create credits, thr 
the issue of Government obligation 


exchange with the banks fe 
purchasing power, enabled the 
States Government to disturb thé 
ance of supply of goods and ds 
expressed in dollars by increa 

expenditures, during the war and 
on a scale that might otherwise 
been impossible. Fully a year a 


half after the armistice the Governm« 


was spending money at the rate of 
$7,000,000,000 a year. In 1921, the 


ernment was still spending four or 


yr cur 
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to pay with gold for our imports from 
non-European countries in excess of our 
exports to those countries. Only the in- 
stitution of expansible bank credit made 
possible such unbalanced trade relations. 

During the years 1919 and 1920, on 
account of our extension of credits to 
Europe, we lost goods, but continued to 
increase our bank credit. This further 
disturbed the relation of volume of 
money at home to volume of goods at 
home, and thus stood in the way of re- 
storing lower prices and economic equilib- 
rium at home. If this appears too ob- 
vious to be worth mentioning, it may be 
added that it was in the midst of these 
economic difficulties and high prices, due 
in no small measure to credits already 
extended to Europe, that Congress 
passed resolutions for the avowed pur- 
pose of extending more credits of the 
same sort to Europe in order to reduce 
the high cost of living at home. Speak- 
ing in favor of reviving the War Fi- 
nance Corporation, several members of 
Congress said, in substance, that we 
ought to extend credits freely to foreign 
countries in order to enable them to buy 
from us, at present prices, products, in 
some of which they could undersell us in 
our own markets. At the same time a 
majority of the members of Congress 
appeared to favor tariffs high enough to 
prevent foreign countries from repaying 
these loans with any of their products, 
although this was the only means the 
greater part of Europe had of sending 
payments to this country. That sug- 
gests the dilemma of the reparations: 
all the allied nations were agreed that 
Germany could pay the indemnities only 
with goods; all the allied nations were 
agreed that they did not want German 
goods. The United States can furnish 
abundant proof, out of its own costly 
experiences, that a combined protective 
tariff and credit-extension policy, which 
sends its goods abroad and shuts out 
foreign goods, cannot reduce the cost 
of living at home. -It has exactly the 
opposite effect. 

At the close of the war, since goods 
were scarce, dealers were asking for 
bank credit with which t6 buy supplies 
to meet what appeared to be increased 


The 


again to conference between the two 
houses. 

There was a sensation in the House 
on Wednesday when Representative 
Royal C. Johnson of South Dakota, Re- 
publican, charged that it would be shown 
by official documents that “there are 
probably hundreds of millions of dollars 
of duplicate bonds in the United States.” 
High officials of the Treasury denied the 
charge on the ground that an investiga- 
tion of the Bureau of Printing and En- 
graving showed no such condition ex- 
isted. Replying to Representative 
Johnson, Representative Wingo of Ar- 
kansas, Democrat, said such statements 
caused great uneasiness in the country 
and the real facts should be brought out 
through a Congressional investigation. 
He said he did not believe the statement 
made by Mr. Johnson. 

Republican members of the Senate 
Finance Committee discussed the bonus 
bill behind closed doors last Monday 
with the officials of veterans’ organiza- 
tions. Senator McCumber announced 
that the committee would begin at once 
to work out the details of the proposed 
legislation. This led to a vigorous pro- 
test by Senator Walsh of Massachusetts, 
Democrat, against “ secret ” hearings on 
the bonus. Senator McCumber replied 
that no hearings had been hei, as four 
Republicans and the veterans’ officers 
merely sat around a table and talked 
informally about the bonus. 

Secretary Weeks and General Per- 
shing told the Senate Appropriations 
Committee that an army of 115,000 men 
was below the margin of safety. Gen- 
eral Pershing said if this country had 
been prepared there was little question 
that the United States “unde. strong 





There was no doubt about the 
The world was short 


demands. 
need for goods. 


* of goods, not only because the war had 


destroyed goods, but as well because the 
war had interfered with peace-time in- 
justries. The call for increased bank 
credit came in part from men engaged 
in what is ordinarily called “ necessary 
business.” They regarded themselves as 
entitled to bank credit, as they wanted 
it for the purpose of satisfying what we 
had come to regard as “ legitimate” 
needs. The trouble was that, in the 
extraordinary condition of the markets 
immediately following the war, it was 
not possible at once to supply even what 
had come to be regarded as an ordinary 
demand. Whenever such a condition 
exists, as it did in virtually all the world 
following the war, the desire for bank 
credit cannot be satisfied by creating 
new bank credit. The demand is in- 
satiable. It defeats itself by lifting the 
price level. “ Cheaper money” is not a 
remedy; it is a dangerous stimulant. It 
makes the malady worse and the re- 
covery more difficult. The only way to 
satisfy the demand for more goods, at 
the old price level, is to produce goods 
in proportion to the increased currency, 
until the former balance of supply of 
goods and demand in dollars is restored. 
The increase in bank credit might be 
rendered harmless if there were a corre- 
sponding increase in idle cash balances— 
idle from the standpoint of the whole 
community. But when prices are rising, 
bank balances are least likely to lie idle. 
In other words, newly-created bank 
credit goes into circulation most 
promptly precisely when the total vol- 
ume is expanding most rapidly. For, at 
such times, it is profitable to turn it 
quickly into goods which are appreciat- 
ing in value, while the money itself is 
depreciating in value. 


LL these maladjustments of demand 

and supply are monetary phenomena. 
Under a barter economy, such discrep- 
ancies, between changes in the supply 
of goods and changes in the demand for 
goods, would be impossible: there could 
be neither “inflation of the currency ” 
nor a “dearth of currency,” since there 


would be no currency. In other words, 
the total volume of marketable goods 
offered for sale and the total volume 
of purchasing power—the supply and the 
demand—would be one and the same 
thing. 


a we pass over this attribute 
of a money economy, as too ob- 
vious to be worth mentioning, we should 
note that economists as well as Govern- 
ments have not always taken it into 
account. Even some of the world’s 
most noted economists appear to have 
overlooked the fact that the perfect bar- 
ter-balancing of supply and demand is 
upset, under all monetary systems, by 
changes in the volume of money that 
have no necessary relation to changes 
in the volume of goods. What this 
traditional failure leads to is shown by 
such statements as the following from 
the distinguished French economist, 
Charles Gide: “In our every-day life 
we are too apt to imagine that sale and 
purchase are independent and self-suf- 
ficient processes. That is a mistake. 
Every purchase means a prior sale; for 
before being able to exchange money for 
goods we must previously have ex- 
changed goods for money. Inversely, 
every sale points to a future purchase.” 
This is doubly false: not every purchase 
means a prior sale, and not every sale 
points to a future purchase: for, as we 
have just observed, purchases may be 
made with paper money just created by 
act of Congress; and money received 
from the sale of goods may be retired 
from circulation by act of Congress. 
Or, as in the cases cited above, purchas- 
ing power may be obtained, not from the 
sale of goods, but from the expansion 
of bank credit; and money obtained from 
sales may be used, not for the purchase 
of goods, but for the repayment of bank 
loans and the consequent reduction of the 
volume of bank credit. It is only in 
barter trading that sale and purchase 
cannot be independent and self-sufficient 
processes. 

Yet this doubly false explanation of 
money, in its relation to sales and pur- 
chases, continues to appear in the most 
reputable of treatises as if it were a 


fundamental characteristic of all mone- 
tary transactions of modern times. In 
“The Functions of Money,” published 
in London in 1921, William F. Spalding 
says: “It is true, as the French econ- 
omist, Professor Gide, remarks, that each 
purchase must have necessitated a pre- 
vious sale, that is, when exchanging 
commodities for the money substance, 
since prior to exchanging money for 
goods, there must have been first an 
exchange of goods for money. On the 
other hand, every sale presupposes a 
purchase for the future, for the very 
simple reason that if we exchange com- 
modities for money we do so in the be- 
lief that later on we shall be abie to ex- 
change this thing called ‘money’ for 
other commodities. Nevertheless, in 
every case the two operations form a 
complete entity.” Here we have the old 
explanation offered again in its pristime 
simplicity as if the world had not yet 
learned how to use bank credit or even 
the printing press. Most emphatically 
the two operations do not form a com- 
plete entity. 


HESE quotations are typical of the 

fallacies which some men fall into be- 
cause of their unthinking repetition of 
statements that were first made of a 
radically different monetary world, be- 
cause of their habit of applying to our 
own day conclusions drawn from days 
of barter trading, and because of their 
assumption that the use of money is only 
a superficial phenomenon. Perhaps 
there is no error so likely to throw ob- 
scurity over the most serious of our cur- 
rent economic problems. Indeed, if this 
traditional explanation of monetary 
transactions were sound, no explanation 
whatever would be possible of the rise in 
prices from 1914 to 1920. It simply 
could not have happened, for there would 
not have been enough dollar demand to 
carry the prices so high. To assert that 
every purchase means a prior sale and 
that every sale points to a future pur- 
chase, is to divert attention from what 
may prove to be the most profitable of 
all the fields of study concerning feasible 
means of. preventing commercial 
“booms” and “ panics.” 


Legislative Week in Washington 


Continued from Page 485. 


” 


leadership” could have prevented the 
World War. 

Hearings on the Ship Subsidy bill con- 
tinued through the week. H. H. Ray- 
mond of New York, President of the 
American Steamship Owners’ Associa- 
tion, testified for the bill, saying it 
would result in a great and permanently 
prosperous merchant marine and naval 
reserve. A group representing civic or- 
ganizations in various New England 
cities asked the joint committee to ap- 
prove the measure, and E. E. Blodgett 
a Boston lawyer, said that American 
shipping would be swept from the seas 
if Congress did not pass the legislation. 

Under a bill introduced by Representa- 
tive Greene, Chairman of the Merchant 
Marine Committee, the Shipping Board 
would be authorized to reimburse wooden 
shipbuilders for losses sustained through 
the cancellation of war contracts and 
abandonment of construction. 

The House Military Committee con- 
cluded consideration of the offer of Fred- 
erick Engstrum for Muscle Shoals, and 
took up the offer of Henry Ford. It is 
said now that all offers will have to be 
altered before the committee will accept 
any of them. 

Testifying before the House Labor 
Committee, J. D. A. Morrow, Vice Presi- 
dent of the National Coal Association, 
said if mines were nationalized, as sug- 
gested by the miners, the consuming 
publie would soon beg to be nationalized 
in self-defense. John Luterancik, an 
interpreter, employed by the United 
Mine Workers, testified that Federal 
Judge Orr, sitting at Pittsburgh, had re- 
fused naturalization papers to miners 
who had joined union forces in the na- 
tional coal strike. 


Mayor Hylan of New York City before 
the Judiciary Committee urged the 
Bacharach bill denying to lower Federal 
Courts the power to set aside and nullify 
orders in rate cases of State utilities 
boards or commissions. 

The Ways and Means Committee re- 
port on the bill authorizing a loan of 
$5,000,000 to Liberia and made public a 
letter from President Harding, in which 
he said that the failure of this Govern- 
ment to act has prevented help for the 
republic from other nations. 

A bill introduced by Senator Moses of 
New Hampshire would establish an 
eight-hour day after Jan. 1, 1923, in the 
production of all wares which enter into 
interstate commerce. 

National banks would be restricted in 
the rates of interest paid or charged to 
such rates as are established by State 
laws under a bill introduced by Senator 
Capper of Kansas. 

Representative Humphrey, a Democrat 
from Mississippi, criticised in a speech 
the non-action by the Rules Committee 
on his resolution calling for an investi- 
gation of the official acts of Governor 
E. Mont Reily of Porto Rico. 

Under a bill introduced by Representa- 
tive Hill, a Republican, from Maryland, 
the manufacture of 2.75 per cent. beer 
and cider would be permitted in any 
Congressional district if the voters so 
declared, both liquors to be subject to a 
tax of 20 cents a gallon. 

A Senate amendment to the Post 
Office Appropriation bill providing $1,- 
900,000 for continuing the transconti- 
nental air plane mail service was ac- 
cepted by the House conferees. 

The joint Congressional Committee of 
Agriculturai Inquiry, in its report to 


Congress, said that large expenditures 
would be necessary to bring the 2,500,000 
miles of rural highways in the country 
up to the standard of efficiency for 
motor transportation. The committee 
will recommend that Congress continue 
to promote an adequate program of 
highway construction. 

The commission will recommend also 
the creation of regional departments of 
the Interstate Commerce Commission to 
adjudicate more swiftly transportation 
controversies in the better light of local 
information upon issues presented. 
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P was double that of Januar nd that April at prices to yield 4.10 per I . to Gen 
is progressing even more fa bly than did ‘ity of Roanoke 4'%s, due 9 kers as a 
c March to yield 4% per cent 0 ! 
" The stock market, while indicating under- Bas bor 
owe < ‘ ying strength, showed pricé tending down- to 1955 4.11 
< ward, a not unnatural q to ar ipturn 100 000 r 
4 which had assumed suc bu int propor- mortgage z 
} ns. Undoubtedly there vw I v profit- per cent i orney 
v ing, and the reactior efore tended Ss C., 4%s, due ptior 
improve the technical p r f the mar 102, to yield 4.35 ent ST7TH0 W try 
4 reaction of greater proportior had of Shreveport, La., due I t} 
been expected for a number f weeks, hence to IMG): $1,200,000 \ r oO 
. there should be no surprise t t it developed 1923 to 1947, at prices to yiel 
t this late day 4.20 per cent.; $1,250,000 State PP Gr 
The two big strikes whi being waged Dakota 4%s, due 1% it 102! t . inns 
n the East—the coal strike and that of th per cent.; $500,000 City of Tulsa ( f the n 
textile w kers in New England—apparently Water Works bonds, due 1927 } 2 : 
re havi little influence entiment or prices to yield 4.70 per cent $4 
iness generally. Su . yme to Rogers, Brown Iron Company t t 000 beir 
nd from manufactur 4 npanies is to is, at 97%, to yield 7.25 per I Kf 
e effect that their coal ipplie h Chicago, Indianapolis & Louis le 6 5 
been interfered with, r B quipment trust notes, due 1925 7 
Steel Corporation last w L tated prices to yield 5.50 to 5.20 per cent 
did not believe there would b ny interrup WH Chicago & Alton Railway I led 
i tion of its activities because f the f per cent. equipment tru note , t tir 
the miner So far as the | strike is con- 1955, at prices to yield 5.30 
erned however, it is a t n to de $4,500,000 Penn Publie Servi > 
THE ANNALIST Business Index N ermine just exactly what will be the effect first and refunding mortgage ; 
herewith presented for the first t! ipon indlstry. No stril f t type can it 994, to yield about 6.0. 
of this year, in accordance wit r on indefinitely without ng a reflec 51,500,000 T. H. Symington & ¢ 
which, henceforth, will reserve it fe tion in trade channels ige sinking fund 7s, due 1937 
cation once a month or, possibly I r ield 7.05 per cent £1.750.000 
those occasions when changes It r lornia oo per cent nignway DoD 
constitute a potential forecast to 1949, at prices to ield 4.20 
Several considerations have l Stocks $500,000 Cadet Knitting ¢ 
cause this decision, ief } t r fund 7s, due 1932, at 95, t } 
haps, being ths ‘ re 4 3,500,000 Union Bag & P 
sulted in the past ister TEN HE action of the stoch et t week first mortgage 6s, due 1942 + oO 
many readers to regar pe | wa imply a devel nt which ult 6.20 cent. 
as indicated of the trend of curit rice mately had to come to pas oe The market for municipal issu 
and business despite repeated statement hat werbought position had beer reated it nated by the new $45.000.000 New 
the trend is to be ignored and only 1 ‘ nevitable that those wi 1 ne i‘ loan. The demand for bor f 
in the movement of the line conside f tocl lower down in the rice id been large for several montl E 
liability to this error was incre ] ilk entually ende a turn their expected that competition f 
‘ repeated publication of the née pe profits into actual llar na wt sue would be keen, but few FY 
through all the weeks in a month I ne ‘his was really what caused the dow ard that 102.766, the highest price pa V/\ ! 
| remained unchanged, and, especial the rend in prices, and not any specific new in issue since 1909, would be f vy i 
! fact that the line has now turned wt nd evelopment As a matter f fact, new entire offering. There were ’ xter 
for some months, may continu ir t t from domestic source wa i ch I nine bids submitted for an agers 1 
i direction without, however, giving tt t which ordinarily might | rved as an of $360,000,000.° Othe: " 4 
est authority for the ¢ xpectatior that munition on the long side Trade report sues were marked up speedily t ffectivel 
security prices or the trend of busi il howed that business was improving, and a of this high pric Liberty bond itv in t 
move in the same direc tion. eavier demand for goods w reported in vanced, the Third and Fourth 4! nat tne 
e PM aay ae Bln range of the average | ces ¢ f ma sections up to par again, $3,000,000 ry , t} 
y stment stocks which is } Up to last week the tock narket hau ex hanging hands at that pri nt 
the index line shows a steady upw perienced almost no reactior f consequecn action on Wednesda Bond t wu 
ment despite the downward trend of t r and the rise had eontinued for severa! Land Bank of the First Distri cn a 
dex line, and this is to be expected months As far back month or six offered xi 104%, a price : he prose: 
security market and business. T ould ultimately cause at I . ee reflecting recent legislatior r 
eos : . eck in the almost perpendicular rise whi issu¢ aie tment for t 
numbers for January, February and rel was taking place This h now come ana in New Yo te t ul 
months is (93.9—S88.7) (97—90 80) and 00.8 the market, with the absorption of | profit- trend of the more seasoned from 9 
—95.3) : . & . 1 taking sales, has been w sta blished higher prices, while the more , j lir 
The January index number of 258.8 truly There was no sharp bre uk é . tina : Ww class gave evidence _of weakne ’ 
turned down from the December ir ae f the more volatile issues t wa what toward the close on Friday sé I é 
DEO « “ Vall § ¢ I ; ve er? i an orderly l ge fk t of the losse on tl ! hy nov 
ber of 262.2, but the decrease wa far w M Street might ha ; ¢ ‘ . - Phyo oe : — , 
| slight to indicate a change in conditior nd cequne, ane such did not ch he naples abi TOPOS 2TOM: Cera tig: 
there is nothing apparent now to warrant mn the part « cape ie Ee eA Sie i ” wie month of March. Baltimore & Ohi: 
the expectation that such a change me that the rise had stopped proba of yt aay h nes operating ancome _ ol $3,081,21 bi ad Py 
diately impending. ome selling by those who were a bit timid month, the largest net income for ti t f \ 
concerning their market commitments. in seven years, while deductior 
One thing must be pointed it, that the tenance were alimost $2,000.000 ger 
idvance when it was under way was prc- last year. Baltimore & Ohio I 
umed to be discounting business improve- i point, to 82%. Atchison, Topeka ¢ Y l 
O development of the last week od out ment, but if this were the case it was dis- Fe general 4s gained \%, to 89. Centr ind Stee 
more prominently than the ready b- counting it in a very uneven manner For road of 5s jumped 2! 
: sorption of new | bond offerings t ng instance, the rise in the steel stocks appar Northern rose %. to ivf if 
in all more than $230,000,000, a record ur ently was by no means commensurate with the 4s gained %, to 87. Chicago, B : “aaah ih 
surpassed in any previous week tl ’ r the of improvement which was to be & Quincy refunding 5s rose 1K, to 98% ; regis 
It would appear from this that the demand liscovered in reports of trade conditions. On Four general 4s advanced ar ‘ fee a 
for — investments is as yet far from the other hand, the upturn in certain issue Illinois Central 6%s gained — : inet 
the. ee a Ringe gyn FE ed onl as .t ~ was far in excess of that which : new high prices for the year, Bric man f 
: : : < : ranted by the situation in the in t lropped two points, to 5%. Seab nited State Ste 
interest return is proving no deterrent t which they participate Thi Line 6s lost 1%, to 59, and the refur <G Thi 
the investing public. The reverse of the left some room for a readjustment ts fell one, to 43%. The New Have thlehen 
picture, of course, is that the plentiful sup- fectiy normal lines. 7 continued their advance after a ; th: wants: 
ply of funds for investment is an index to There is every reason for believing that thé back on Thursday. Frisco adju I pera 
the lack of demand for funds in commercial present quarter, of which one month has lost 1%, to 81K, and Missouri, Kar sire 100 
channels. Possibly to some extent this iready passed, Will give a better line on the Texas adjustment 5s fell about a poir Poe era ir 
plenitude of money is available for bond in- commercial ‘situation than did the first quar- regained most of the loss. closins mei Rs 
vestment because frozen credits have beer eee Where there has been a division of off % New York, Westchester & } i sag 
steadily rele , but 2 a larger exten t is earnings as covering the first three month: 14s gained two points, to 57 It ‘ nfil ‘ee ni 
a testimonal to the richness ‘ ntry f the year, it has been noted that March nounced that the Plan of Reorgar ior tng eed 
The enormous funds going nvé made a My iter dis } ‘amc the International Great Northern w aeiecas 
- “ ade a much better display than did Jan ) n rea I rn tt 
ments are naturally not a growtl VECKS iat the excess of business over Januars made public probably the latter + nth 
or months. They were with us ¢ n wW r Men 2 x 100 | t Vhil , this M rei week. That road’s 5 per cen bor y FRIGE: /EOIOEN 
; the depression was at its worst, but wer r “et: angen ee ee Nppaiger vHiescnagigisershinca 1. to 64. Lake Eric & Western bo nm many 
employed to a large extent because of usiness was not of sufficient capers puglinr vagy Chin. Sper heer Ty a . y tat ep tggestaig tinue, but 
gag gs eA es Bes : ome the two preceding poor months, it is not affected seriously by the } I pay Tay pia 
lack of certainty regarding the busine and ertain that the March record is continuing trol of the road from the New York , ndicular Fi 
political aspects here and abroad Now, int > the second c narter of the vear ind for Railroad to. the Van Sweringer j r ni woul 
with confidence returning, in fact, having ieee wa otter oer fee heer the first 5s gaining 14, to 911 jemand. It w 
attained a very substantial form, tl : ex a eee ibstantial Seite: Gun a Public utility issues were’ firm, w t of one I 
ition to consider that the future hol ich aia ahniee ae cae a Be says he rpg PP noteworthy changes in price. TI r oe One See 
of promise and little of ill-omen is reflected amie 2 of tl ye — scant angen em , “a saegh fe portant changes noted were in t nd had inere 
> ‘ > r + a i“ : 5S ‘ S . . } , 
in the heavy employment of capital for in- it of surplus sadiien Ry wt car a price mn traction issues when Interborous clipe : . 
vestment Thus there w ill be a heavy Vv lume of favor- 1dvancing sharply on Monday 70 oe s * 
Thus far the Genoa Conference has t ble news to be made of avail in stock mar- highest price, reacted suddenly to 6% cocoa taget: 
tributed greatly to the aims for w h it ket operations. ing at 68%, a net advance of %. Mar measure of pl! 
was called. So far as the financial kets tailway 4s gained ! to 67. Thir r cane 
in this country are concerned there has been idjustment 5s rose %, to 60%, but quipment 
a disposition to disregard to a very ures funding 4s lost ! to 66) high standat 
extent the deliberations at Genoa nd thi Bonds hattan refunding 5s gain I rket for My 
was particularly true of the unfavorable pi Columbia Gas & Electric 5s advar 1 e rail mark 
ure conjured up by Lloyd Georg which 92%, on the strength of the decision o ement befor 
portrayed another welter of blood E pe HE bond market last week was unset Ohio Court of Appeals affirming the ight ‘ n hand 
if the Genoa Conference failed. 1 means tled, owing to the effect of several con of the company to continue it ners ‘ ompanle 
for providing a greater degree pe flicting forces. On one ind, the more rates. Chicago Railways first 5s gained tw f their pl 
tion and amity in the relations the dele- onservative issues continued their advance, points, to 83% N mber 
gates at Genoa, the statement of e Rriticl re pondir g to the ease in the money market In the industrial list price wer i not a 
Premier may be effective, although it en nd the general improvement in railroad and though trading, except in special issue teel market 
doubtful. At all events this much may be ndustrial conditions reported from all parts rather light. The long expected steel I irnaces are dow) 
said that if the situation were nearly bad of the country. On the other hand, unfavor- seems to be coming to a head, a firn in offset by t 
* as was stated by Lloyd George, then he ible and even alarming development it the prominent New York bankers havin en blown in, al 
probably never would have made the eT conference at Genoa were re flected in lower to underwrite the proposed conso ming, with pri 
tion. cuotations _ most gone ign issues, while the Midvale Steel 5s gained a point, t 94 vy quarters 
‘. ' . : more speculative merican ecurities en wackaw: a Steel first 5s we iL to 9954 Co yratio 1? 
Evidently Wall Street and the financial cour toned profit-taking sales in the reaction a poe Awe i An be camped’ 19 t ion i" 01 
community at large viewed the matter mucl which has been expected for ome time. Higher prices for suga r were refle< ted in t ny curt \ilment 
in this way, for the markets in this | ntry The volume of trading was smaller than it vances of American Sugar Refining 6s t coal strike, a 
hardly reflected developments abroad. Even has been in several weeks, but the enormous 100%, and Cuba Cane Sugar &s, up %, to 84% nt is true of oth 
Wall Street,, ever prone to attribute a de- ate of new offerings, said to be the Atlantic Fruit 7s lost 2, to 45%. Wil f ympanies rt 
cline in the stock market to some unfavor- of any week so far this year, ac- Co. 74s gained a fraction, to 104%. but t Nak cinema aot 
able aewe development, could not bring itself counts to some extent for that feature. In fs lost a fraction, to 99. American Smeltins bly situated, for 
> nage ee of last week to the closing sessions fairly active trading was & Refining first 5s and United States R liversified "iek 
gy ne ts atti in this country con- re sumed. — a ‘ : ? ber first 5s both advanced fraction illy. | fuel supplies oO 
F sea 7 . New issues in large volume met with the Rubber 8s lost a point, to 106%. Colum! ilment bv som 
tinues favorable, and it would appear tha customary response, rapid absorption being Graphophone 8s made a sharp advance or iffect the output 
more and more people are beginning to con reported in every case, in some instances at reports that the company was at r Pcs heats 
sider that the situation in the steel industry the highest prices in year 545,000,000 New ee eee ee eee ce Bee minor degrec 
ate “ Rgegp > : * : . a . ) S: $4), 5 New manufacturing radio instruments, a d f e not anticipating; 
may be taken as a forecast of that which will York City 4%s, due 1972, were offered on which it is reported their factories are w he f 
come to pass before long in other activities. Tuesday at 104 and interest, at which price equipped. ; = and _ 3 “205g : 
The upturn in the steel industry, it is be- they yield 4.06 per cent. to maturity. A Foreign (Government issues were irregular a 
coming increasingly clear, has been of out- new $100,000,000 Canadian Government thirty- reflecting uneasiness over the situation at Page 499 
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Same Week ' 
Last Week Last Year to Date Year. | 
Sale of ah } 6,920 Ot 288, 8! 84,751,444 3,686 | Last Previous Same Week 
Sales of b I $114,482, 800 $62,891,250 §1,f 2, BOM $979,160,280 Week Week Year to Dat 1921 
{ High 79.87 High 70.95 High 79.86 High 72.3 | British Con, 24% . 60 @58% IK @i9y, 60 @48 
Average price of 50 stocxs } Lov 17.24 Low 68.84 I 66.21 Low 4.00 British 5% 10214,@901 102 y 1 p91 Q 
de i B sh 5% 214 le 2 OOS 02144 ; 
High S80 H 30.65 I 0 H 71.60 | 
Average ‘ , i ft I h-1 164 BOCs 4.696% THO French rente (in Paris) 5S. 25@57.45 58.400 57.7 1.954. 2 6.1 
New irity < 705,100 $2 440.008 $640, 706,300 $850,576, 000 French War Loan (in Paris) 78.65@78.10 TS.50@ 78 SU. 200 76.9 
ials of Productivi j ivi 
otentials o roductivity and easure oO usiness Activity 
THE METAL BAROMETER | WEEK’S PRICES OF BASIC COMMODITIES 
I of Marct End of Fet Current Mean Mean Price of 
122 1921 12 Minimum Range, 1922 Price Other Years 
United State St te 4,494,148 6,284.76 4.141.069 | Price High Low 1922 192 1920 
Daily pig iron prod 65,639 1,4 8,214 | Copper: Electrolytic per Ib $0.12875 $0.13875 $0.12875  $0.130625 $0.1275 
Pig iron production, tons *2 034.794 *} 22 1,629,991 | Cotton: Spot, middling upland, per Ib 1835 190% 1645 1775 lf 2012 
*Month of March Month of I t | Brick: Hudson River common, per 1,000 . 16 20.00 15.00 17.50 17. 
yy ' ah r Cement: Portland, bulk, at mill, bbl : 1.7 1.70 a 1.70 2 
ALIEN MIGRATION ete aetea tee ea tanes aithaee ican i 2 + ese : 
Jar Dec Nov Oct Ser Al July | Pine: No. Car. Roofers 6 in., per 1,000 ft 28 28.50 28.50 28.50 28.50 ) 
1922 1y21 121 192 1921 1921 Hides Packers, No. 1 native, per b 1650 12) 1425 - 
Inbound 23,000 14,000 * 8,400 07 10 00M 18.000 50.000 | Petroleum Pennsylvania crude at we bb 3.50 3.2 3.375 4.175 
Outbound 10,287 16.000 38,000 18 506 10.000 10.000 40,000 { Pig iron Bessemer, at Pittsburet per tor 25.96 22.08 22.98 27 
- _ - | Rubber Up river, fine, per Ib 2 7 0) 2 
Balance +12,71 +8.000 +7,019 +20,000 18,00 ), 000 +16,853 | Silks: Japan, Sinshiu, No. 1, per 6.50 7.80 6.16 6.9750 27 
. 7." 7 . ral | 
GROSS RAILROAD EARNINGS. 
Third Wi nd Week First W M From Jan. 1 | AVERAGE OF WHOLESALE PRICES 
in Apt n Apr March I to Feb. 28. | 
19 13 Roa , ! ty ; = Road S 184 Roads | Last Previous —Range for 1922- —San Neek——~ 
ont ae ye ye $11 ‘ 712,001 08 $ c $796,323,880 | Week Week. High Low 1921 1920. 
Gente Re " BS .0S¢ O08 6.001 106,49 877,158,240 Hogs, medium to heavy, per cwt $10.2625 $10.1 $11.02 $6.7625 $7.8 $ 
vain of 3 M $1,071, 67 FSI, HF $5,068 $80,554,551 | Steers. good to choice, per cwt F 8.425 8.57 7.52 8.17 
; _ — | Beef, salt, per 200 Ibs.. 16.50 00 17.04 v 
ge 8.9 6.94% .16% | Pork, salt, per 200 Ibs 27.0 y2 50 26.7 
<HY , , 7 . , . . . | Flour, Spring patents, per bt 1.92 8.20 ’ ) 
SUMMARY OF IDLE CARS AND CAR LOADINGS Bed 8 conden ggg 7 6.2 7.4 
| 1 é straizhts, 1 7.67 2 7.42 
AMERICAN RAILWAY ASSOCIATION Lard, Middle West, per It 1204 7 1 2 , 
M h1 March 8 March 1 Fel I 1 Feb. 8 Bacon, short clear sides, per lt 14875 2 1412 2l25 
Idie cars 00.617 94.98 $20 227 $30.951 74.999 198.177 | Oats, No. 2 and No. 4 whit 5 4 rot 105 7 
April 1 Ap April 1 March 2 March 18. March 11. | Beef, fresh, per Ib. — 1250 Le 
Car loadi: 706,71 714,268 ROT OM 846 St 6o 629. 128 Mutton, dressed, per lb 16 I I 
‘ " 9 SESE SC " . a" . . —— | Potatoes, white, per bushek 1.1% 9% t 
COMPARISON OF WEEK’S COMMERCIAL FAILURES (DUN’S) | Sheep, wethers, per 100 Ibs 7 I 6.7 
Week Ended Week Ended Week Ended Week Ended Wee Endec | Sugar, refined granulated, per It ( , 045 O68 8 
k Ended i + a 
April 27, 1922 Apr 192 AY 0, 1920 May i 19 May 2. 1918 Codfish, Georges, per Ib ( On 12 2 
Total. Over $5,000 Total. Over $5,000 Total. Over $5,000 Total. Over $5,000 Total. Over $5,000 Rye flour, special patent, W S “" 8.002 7 
East one 112 11 64 61 0 17 1 77 21 | Cornmeal xpo! per 100 Ibs 1.59 1 2 
South l i " ! 2 8 24 j S | Rice, extra fancy, per ll 07 i 5 
West Im LO SS s 1 of) Is id | | jeans, medium, per bushel > tM 
Pacific . 41 18 t ti ) ~ 24 9 | Apples, extra choice, per Ib 0 11 
= 7 —_ | Prunes, ¢0-70s, per Ib 1212 OF i 
Un. States. .54 ‘ 17 ! 7 124 197 ) | Butter, creamery extra, per Ib YOU #12 i2 
Canada =s 2 8 l t 4 1 t | Butter, dairy, per Ib S 402 
. ‘ — aid | Cheese, State, whole milk, per 252 28 1 
FAILURES BY MONTHS | Coffee, Rio No. 7 2 i 058 12 
March Three Months.— - | 
1922 1921 1922 1921 1920. r > AVON * 
Number 2,4 l t 717 4,872 1.627 | OUR FOREIGN TRADE 
Liabilitic $71,608,192 $67,408 900 $215,012,365 $180,397 989 $29,702,499 | M , Fet 
; : . ame ID EEG: aoe < ——February- ——Three Months———— 
BUILDING PERMITS (BRADSTREET’S) 1922. 1921 1922 1921 1922 1921 
————— February January QD mber- —— | Export 000 000 $386 ,680,346 $25 1,000,000 $486,454,090 $862,.000,.00% ¥ 7.874.594 
1922 1921 1922 1921 1921 1920. | Imports 98,000, G00 251,069 241 217,000,000 214,529,680 691,000,000 675,31 }08 
161 Cities 161 Cities If ities 163 Cities 154 Cities 154 Cities | —_——_— 7: - — — a —_ * 
132,909 067 $59,433,167 $140.51 $59 443,167 125.565.82%2 9 3 5R3 Excess of exports 74,000,000 $134,711,105 $34,000,000 271.924.4100 71,000,004 . 7 91 
$ 2 $69,361 58: I $ $171 $852,561 291 
The Week in the Money and Exchange Market 
+r ~ , 
— eis iuidaaal sada’ FOREIGN AND DOMESTIC EXCHANGE RATES 
COST OF MON EY _ NEW y ORK . Ne y fu in Montreal were quoted at $15.93@$10.31 premium The discount on Montreal funds 1 New York was fr« $ 62@$10.21 
Call Time Loar § Cor Dis The week's rans of exchange on the principal foreign centres last wee k compared as follows 
Loans 60-90 Days M 4-6 Mos } 2 
—___——— DEMAND—————_—_——_——————"—"_——_ > oe" —__—_—_—CABLES———_—__—_ - . 
Last week ' @ $1444 144% $%@4% | Normal Last Week Week Yr. 1922 Same Wk., 1921. Last Week rev. Week Same Wk., 1921. 
Previous weel 1 @s Moai Hanis 44% | Exch’ ge High Low Low High. Low. High Low High Low Low Hig Low 
Year to date o @ » @ > of Pt 4.8665—L.ond 4.42% 4.41% 440% 4.44% 4.17 3.96% : 4.43% 4.42% 4.40% ‘ , 94% 
Same week, 1921 7 @ 7 re 7 @6 T4@7 19.28 I 9.35 9.13 9.24% 9.37 7.93% 7 3 9 9.13% 9.25% 7 27% 
Same week, 1920..1 a7  @s % @s 7 19.28 Be 8.60 8.39 71 7.61 7 L ‘ 0 8.40 8.54 7 0 : 
| 19.28 Switzerland 19.45 19.42 17 19.47 19.44 19.45 17.38 
10.28 Italy >. 451 5.26 4.6 5.46 5.26% io 4 79% 
| 20:29 Hollar 38.15 7.90 5 8.16 195 
| = yt “~T Pe > yy + 4 7 hf t OO 
. ’ J palr 15.02 Dee l 1 
BANK CLEARINGS | 26.80 —Denmark... 21.25 18 21.22 18.22 18.00 
| 26.80 Swe 27.9) 23 25.90 48 oo 
Eatire country, estimated from complete returns from cities 26.80 N 18.85 15 18.78 ~ ao 
representing 92.3 per cent. of the total. Percentages show 1.44 - 25 06% 2 
{8.66 Joml 8 OS 28.00 Dan " 
changes from preceding years 418.66 P ee 2x0 22 00 2 a a 
1922 P.C 1921 P.C. | 78.00 —Hor 6.7 6.875 51 0 ne ta 
Last weel $7. 872,000,000 L256 $6 266 000,000 2.0 Pel 81.25 81.50 73 77.8 72 10 
Week befor 8 8T70,000 00K ' 0 6,314,000, 000 1. 108.82 Shangha 76.50 76.25 67 T6.50 73.87 ¢ a7 0 
Year to dat 123,185,000,000 + 2.2  120,485,000,000 --21.0} 49.8 K 47.48 $7.43 48 17.4 47.34 2 ode 
49.8 y t 47.43 47.43 18 47.4: 47.34 . {8.50 
0.00 Ma 49.25 49.25 46 0.50 19.50 ‘ 4" : 
° $2.44 B 4 H.125 35.87 31 $h.93 68 x 1 42 
BAR GOLD AND SILVER 33.5 Ri 13.875 13.75 13 13.81 13.7 400 1250 
¢ 23.83 Gert 14 6 3Y 1 394 114 0 1 
Bar Gold Bar Silver Bar Silver {| 20.46 Austria 01 O1% 01% 28 O1% 017 . > 
in London in London in N.Y 23.83 Poland 02 (2% 02% ion 03% 03% 5 
Last week 13s \i1@ Ys 34%4d@ 34%d 68% C@ETM« 20.2 Jugoslavia 41 33% 3614 71% 37 B31, 
Previous week 13s 64@ the 4d SHwA@INd 70 c@66 « 20.26 Czechoslov'a 1.97 1.95 2.04 1.39 2.05 2.00 1 
Year to dat 98s 44@ 93s 35%d@32Kd 70 e@é24c 19.30 Belgrade 1.64 1.34 1.35 2.86 1.36 1.32 an 
Same week, 1021. .1048 34@104s 1d 34%d@34%d HO%CHOO\%c | 19.30 —Finland. 2.08 1.95 1 2.3! 1.96 1.89 9 24 > 
100s 64@ 106s 6d 664%.d@64%4d $1.144%@1.11% | 19.30 Rumania TS 71 ‘, 1.67 76! .74u 1 GR 1 


Same week, 1920 
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Federal Reserve Gold Holdings and Total Stock of Gold 




























































































































































































[ —Wilions —_—— a 
1920 192] 5 Wilms 
Dellara May dune July Aug Sept Oct Nov Dec Jan Feb June July Aug Sept Oct Nov Dex an Feb A Hf 
im ¢ <P, Doflars 
SERRE t fotttth ¥ 
| r 4,100 
UW rr 
: [fs 900 
<- | + 
_ 
ws Pr 
7 
| t+t+tt+jii | 
;! ‘eae! 
' eeoe! 
*) pjpi pil | 
SSSCERE : 
ptt pti 
' ++ ++-+-4+ ++ 4 + SROSSSES See eSS eodcalhontieand 
1 t eG t+ttty tt , t+++$++44++ 1,700 
TT ST TS mim az “ epee or = oa 
i 1 +t Pat pe + we mgeies i $s a$ la 4 She! 1 500 
P +++4+4 Searee it | SESeereei 
1 SERSRREEE! HH coy Ht 1,300 
4 4 dasha SRS R 
Ctr eR _ aS eee 
1 aUSUEEEE roo Coo rept t}.100 
1 HHH t Trrt +++ + : DEER 9) 
800 ttt TT t+++4+44 $$ + + + 4-444  Seeee sees eee as! toe 
2a aeee8 BSSSeee' j SaSarteen 
tHettttit ttt +-++4 ‘See EaSeE : oe ee 700 
tttty+oyt tt ee RATHI SASS Sean 500 
hy bitty eae toot Sees ONE Re Bi 
T+ 1} Seer. +44 
+ijtitt + ioe See eseeee! + rity 300 
+++ +H tet fad , SRSeenee 100 
The space between the base line and the broken line represents the cash reserves required, that between tl r light line the excess 
, wagserves, or free gold, and the whole space between the base line and the heavy line represents the total stock of : is computed monthly 
so that the record can never be brought to the date of publication. The chart records th: ed 
{ 
i lag at Bank Clearings ™,°° 
Saturday, April 29 g The Ant 
Central ————Last Week ——<—- _- Year to Date—————- I Year to Dat 
Reserve Cities 1922 1921 1922 1921 Other Cities 2 Pe i9 
New York .. $4,583,616,765 $3,458,318, 952 $70,099, 134,124 $66,819,462,802 Buffalo ; eT, 7 893 £520.11 
Chicago . 60,053, 504 488,680,889 8,599,032,195 8,749,993, 876 Cincinnati . 5 9 i74 976 
- - Columbus, Ohic . I $, 262,50 : 
Total, 2 C. R ties, .$4,143,670,269 $3,946,999,841 $78,698, 166,319 $7~ 369,456,678 Denver ‘ lf f 16 
Increase ; 30.3% 4.1% Los Angeles . 6 OOO 
Other Federal Reserve Cities Lonteviie + ; bE vote oo 
d Atlanta : $32,040,976 $31,684,653 $655,590,471 $717, 882,416 ~—piabagey ep = - . , (oe oy 
: ; ae > —~ Le rep New Orleans , 5 1 13 ey 
Boston : 312,000,000 43,041,328 +, 967,000,000 4,705,451,758 Omah: 9 OF 69.1 
Cleveland 81.800,000 3 449,686 1,369,851,923 1,813,056,212 | st Paul.” Ag & S05 134 = 65 
Kansas City, M 122,601,573 2,166,349,335 2,654, 205, 694 @, an See so oner' es 19’ OR 194 ¢ 
Minneapolis 55,619,754 925,774 978, 143,910 1,071,320,916 | | ; ; Ap igs 24's 
ca : Philadelphia 416,000,000 356,188,835 6,753,000, 000 6,801, 9425 Wa hington , eisai : 
> ae tichmond > 8 049.000 33,012,000 669,777,000 71/302; 000 
- - --—- _—- ~ —-- ————- -——— Total, 12 cities $415,514 618,762 $7,17 
Total, 7 cities $1,058,111,303 $948, 238,834 $17,559,712,639  $18,482,492,421 Increase ( 
Increase . ee 11.6% *4.9% . — 
—_—_—__— -- ——__- - - — —_—_—_—— Total, 21 cities $6,617 f 197,720 = $101,22 
Total, 9 cities $6,201,781,572 $4,895, 238,675 $96,257,878,958 $94,051,949,099 Increase ..... - a eH 
EACTERSC 6200 26.6% 2.3% *Decrease. 
ve ens > 4 ° . 
' § 2 : " / 9 
| Actual Condition Statements of the Federal Reserv e Bank April 26 
Dist. 1 Dist Dist. Dist. 4. Dist. 5. Dist. 6. Dist. Di Dist. 11 Dist, 1 
Bostor New York. Philedsishia Cleve Richmond. Atlanta. Chie: ago. St. Loui Dalla San Fr 
Gold reserve ... $185.636,.000 $1,133,796,000 2% 26,067,000 $256 ' S$S4, 889,000 $121,100,000 $452,033,000 S00 ( 10. 873.000 4264 
tediscounts 1,995,000 30,922 000 7 De 19 101, 000 21,544, 0n4 7,792,000 25,538,000 7.21 0,000 9 
Bills on hand 0,458,000 72,575,000 66 946,000 51,572,000 61,315,000 40,206,000 89,718,000 24 579.000 3 
Due members 116,280,000 701,016,000 104,848, 000 1 223,000 54,250 000 17,169,000 242,615,000 67,007 { 90 000 122 
Notes in circulat’n 154,034,000 615,475,000 189, 232,000 200,344,000 89,702,140) 109,786,000 368,427,000 74,749.00 ‘ 10.000 1 
Ratio reserve ... 75.96 86.5% 78.8% 77.9% 63.0% TS.4% 75.6% 74.8 62.4 
! 
Federal Reserve Bank Statement | Statement of Membe r Banks 
Consolidated state nt of the twelve Federal Reserve Banks compares as follows: } Data for Federal Res Branch Citic 
RESOU RCES— Apr. 2t, 1922 Apr. 19, 1922 Apr. 27, 1921 | Chi 
| ‘ 
Gold and gold certificates eka cihcaiel ae 638,000 $326, 625,000 $347,946,000 | N ‘ } 19 Ap! 
oe coma Page loser ‘tab A : hed pag ni ’ ey Number of reporting banl 0 
Gold settlement fund—Fed IR rve Board. 453,974,000 509,619,000 488,219,000 Loans sec.by U.S.Govt.obliga’! > $50,147,000 En9 (Ry 
a a. a sickiescaiaeas Loans sec. by stocks nd bor 697.000 202 BEI 
| ; All other loans and discount 676,385,000 681,401 
Total gold held by bank .. $780,612,000 $836, 244,000 $836,165,000 | Total loans and discount . »29 000 1,037,24 
xold with Federal Reser igents ..+ 2,154,510,000 2,094,362,000 7,860,000 | U. S. bonds owned (exclu ‘ = - 
Gold redemption fur 60,080,000 60,317,000 "163/544, 000 | bonds borrowed) s 6,170,000 30,11 
| lee — 7 _. | -U. &. Victory notes... 378000 "4 
ah) oe pips U. S. Treasury notes 1 504.000 23 SOF 
| Total gold reserve ; cae eeeee e$2,995,202,000 $2,990,923,000 $2,317,569,000 | U. S. ctfs. of indebtedne 185,000 3,81 
Legal tender notes, si r, & ‘ Peres 129,637,000 128,742,000 187,194,000 Other loans, stocks and secur 7 144.000 173,02 
¥ | Loans, discounts, investm’'ts,& t f 84,610,000 1,270,942 
P —_—__ CU ——————— Reserve bal. with F. R. Ban! 954,000 119,299 
Tctal reserves ee eeeeeess+$3,124,839,000 $3,119,665,000 $2,504,763,000 | Saar h in vault. ; 1,422,000 29,9 
Bills discounted: Secured by U. S. Govern- i —_ — deposits. ' 105,060,000 902,89 
ment obligations every etme 201,257,000 92 7,¢ ime deposits ........ 943,000 316,058 
All other .... Jas nakadaicnes 321,106,000 351,526,000 1,14 fale deposits 22 388,000 i Q 
3 oper ket awk Even 82,518,000 87,327,000 05 ryt steag. 4 phtpaetliea td ‘ 2 0), OOX) 
Bills bought in : te P — ; | Bills rediscounted 7,452,000 » 9,1 
eek +; Je <A i a Ae) | rt ervi Bran h ¢ 
Total bills on hand ' one . $582,615,000  $640,110,000 $2,167,348,000 | 19 \ 
“et United States bon id notes resseees 250,185,000 254,079,000 25,709,000 | Number of reporting bank: 7 O11 : 
United States certific ites of indebtedness: | Loans sec.by U S.Govt.obliga’r g } £56.879.000 $58,84 
One-year certificates (Pittman act).......... 84,500,000 86,000,000 239,375,000 Loans sec. by stocks and bor y 254 161.596.000 161.4 
All other veueanees Keren ees 232,448,000 192,057,000 2,708,000 | All other loans nee age psectlleg 150 102. 230.000 1,405.0 
‘ Municipal warrants . rane 102,000 102,000 te eee Total loans and discount f 120,705,000 1,925,318 
ae ae ee a J. S. bonds owned (exclusive of 
| bonds borrowed) . . f 231,998,000 227,706 
Total earning assets . ce eeeeeees $1,149,850,000 $1,172,348,000 $2,435,140,000 | U. S. Victory notes. 14,308,000 11.704 
Bank premises .. ioeerige dian 39,568,000 39,446,000 21,832,000 | U. S. Treasury notes 4,592,000 54.516 
Five per cent. re ~— pti n fund against F'ed- U. S. etfs. of inde s»btednes 24,19) 
4 ) eral Reserve Ban 10te ‘ poy aie 7,601,000 7,727,000 11,339,000 | Other loans, stocks and secu 91 463 000 590.82 
Uncollected items , Sa eres kes 596, 126,000 ,000 | Loans, discounts, investm’ts,é& 9.4 860, OOF 5, 000 2,834,268, 00) 
All other resources ‘ hte ine a atlas 17,608,000 11/578 ,000 | Reserve bal. with F. R. Bank 22,389,000 197,780,000 
| Cash in vault.. vee 796,000 5,122 
—————- Net demand de posits. tf 666,321,000 1,660,908 
Total resources seaeeee se .$4,860,072,000 $4,952,920,000 $5,504,480,000 Time deposits .. 1S¢ 73,216,000 970,18 
- Government deposits. ‘ i i $5,037,000 23,281 
LIABILITIES— | Bills payable ........ ; 6,9 24,893,000 19, ‘ 
cog! : P | Bills rediscounted ..... ¢ 31,405,000 31,39 
a Capital paid in Preyer y 7 311,000 221,000 $101,235,000 | ther Reporting Ban! 
| Surplus ........ PeaPsa parece ndpens 5,398,000 398,000 202,036,000 | 2 rik ing Ba 
Reserved for Government franchise tax...... 308,000 147,000 pale a, - ’ ; April 19 April 
Deposits: Government RECEP 45,194, 000 37,833,000 35,872,000 | Number of reporting bank ac Bf Bs 
Member banks—Reserve account.......... . 1,748,755,000 1,760,942,000 1,656,718,000 | Loans secured by United States G $51,729,000 $2,005, 000 
All other .... . ge tececenslea'ss 39,281,000 54,085,000 33,300,000 | Loans secured by stocks and bor 429,441,000 $26, 664, ( 
x All other loans and discounts 78,018,000  1,287,262,00 
oine Total loans and discounts 59,188,000 1,7 Ont 
| P | United States bonds owned (ex« 3,475,000 
| Total deposits . ‘ . -$1,833,230,000 $1,852,860,000 $1,725,899,000 | United States Victory notes 12,032, 0 
Federal Reserve notes in actual « irc ul: ution. 2,157,568,000 2,181,090,000 2,830,118,000 United States Treasury notes 30,875,000 33,935 
? } F. R. Bank notes in circulation—Net liability. 79,497,000 80,304,000 156,249,000 United States certificates of indebtedr 20,542,000 19,252.00 
“ Deferred availability items peeeae sees 449,347,000 498,921,000 430,700,000 Other loans, stocks and securiti« 76,963,000 372,269, 004 
r All other liabilities , SeQutia - 18,413,000 17,979,000 58,243,000 Loans, discounts, irivestments, & 075,000 = 2,436,811,00 
Reserve balance with Federal Re 150, 196,000 
—_ -— ee ere 72,711,000 
oe a | Net demand deposits ’ 7 1,510,241, 0 
Total liabilities . tine danimlon nae .$4,860,072,000 $4,952,920,000 $5,504,480,000 | Time deposits ........ ; nay 712,467,000 710,068,000 
| Government deposits ....... 20,382,000 13,301,000 
Ratio of total reserves to deposit and F ina ral : | Bills payable ........... 2S 15,707,000 20,317,006 
Reserve note liabilities combined. atseness 78.3% 77.38% 55.0% | Bills rediscounted ...... 36,950,000 40,035,000 
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‘ General Motors paid May 1, Aug. 2 and Nov. 1, 















































1920 — sees nanges ies ik Amount ransac 
2 Jn. ; ve This Year to Date. STOCKS Capital } 
digh. Low. High. Low High. Date Low. Date. Stock Listed Paid : Char 
i844 Api 43 Mar. Reynolds Tobacco, Class B......cc.csccccccce Re Apr . 16% 
53 41 111% Apr. Reynolds Tobacco pf ee Apr 1 29 19 z 
2 8% Jan. 16 Robt. Reis & Co. (sh.)........... . ‘ 
84 Mar. 1 Robt. Reis & Co. 1st pf....... Jar i . 
ona Jan. 30 Royal Dutch New York (sh.).. es Feb 1 2 $s p 
pede J Feb 7 Rutland of pisces 8 dia ates aoe pitas sake 9,067,600 ‘ 
17% Jan. 9 ST. JOSEPH LEAD ($10)................ Mar. 20, '22 \ , 
o3% Jan. 4 St. Louis-S: oe ne ee ° 
St. Louis-San Francisco * Esa pee es a e eee ; ”) 
St. Louis Southwestern oa 0 
St. Louis Southwestera pf. Saeheiee 174 4 , 0 
St. Cecilia Sugar (sh.)....... rer eee Nov 1, *20 1% ”) 
Savage RS Ee eres eae See er Sep 15, °f 4 , nO 
Saxon Motor (sh.).... epanmiaaiec PEs PET Apr. 19, ‘17 35% 0 
“aboard Air Line..... ee ee ; re 
eaboard Air Line pf 15,908, 700 Aug t 
ee Ss i aera 105,000,000 Fel 15, ’21 7, 
Roebuck & os pf ois p ° . 8,000,000 Apr | 2 a2 
Copper (sh. oie Dawes ae 200,000 ove 
Arizona (¢ fopper ($10) ‘ er .. 38,500,000 20 20 
Trans. & Trading (sh.) ap nee 283,543 1 2 ) 
Sinclair Consolidated Oil (sh.).....1.1/11111! 4,042'840 ; 
Sloss-Sheffield Steel & Iron. 10,000,000 10 4 
Sloss-Sheffield Steel & Iron pf. i. 5 6,000,000 74 W 
South Porto Rico Sugar ea eaew aces 11,205,600 1 17 y 
South Porto Sugar pf.. . 5,000,000 1 Y 
Southern Pa Skee Wedomarse es 344,380,900 l 2 RO 
Southern Pacific trust receipts............. 605,200 
Southern Railway é 120,000,000 ° 
Southern Railway pf..... ec eeeeie 60,000 000 Dec 30 ‘ 
Southern Railway, Mobile & Ohio stk. tr. 5,070,200 Al 
Spicer Manufacturing (sh.) pone ee ee 313,750 . . 
Spicer Manufacturing pf a - 3,000,000 * 
Standard Oil of ¢ ‘alifornia ($25) ensned 100,507,800 Mar. 1 ' 
Standard Milling . 7,399,000 . Fe an, “2 
Standard Milling pf : Fe 2s ‘ 
Standard Oil, New M iF % 
Standarm Oil, New Ma 1 
Steel & Tube pf Apr 2 
Stern Bros. 8% pf - ; eee Ma . 
Stewart Warner Speedometer (sh.) I"¢ ) 
Stromberg Carburetor (sh.).. 74,926 Jan 2 
Studebaker Company RN oie ..» 60,000,000 Mar. 1, '2 ) 
Studebaker Compar ER renaet «++. 9,800,000 Mar l 
Submarine Boat (sh.). Fet 7 ‘ 
ee eae Der 20, "2X ‘ 
Superior Steel .. ‘ sb .sacaeers Aug l . 
Superior Steel Ist pf le i Feb. 1 2 
Sweets Company of America ($10)........ . . od 
TEM sig CORN PROD., Clas (sh.).. Oct r 0 $ 9 
Te mt I Prod., Class B (sh.) Oct - $ s 
eating, tate ee Rr eee aaa May 13, "18 $ ”) 
pakeckshenesinaeuaa er Ma 1 7 md 
($10) Ma 4 M 
Oil ($10)..... Ma 1 29 
Seen Fe OR Ce Ieee, oO 1 ¢ 4 
iin hitetdea Seccamtoics 49,347,500 D 
18.798, 200 FE t ‘ 
- ik wikia <n 8,000,000 Apr o2 
Westerr Series B. ‘ { 40,200 
Weste pf., Series B... 9,266,200 j 
aD 4600 v0 6. veeweew ae de 2,000, 000 ( 
MGR so xcatheckees 100,000 j yi 
—— 5 : nal 22,000,000 p $ 
y Rapi Cn Oe err e ror 8,000,000 ) 88 
WooD TYPEWRITER 9,000,000 Apr 1 2 ) 
Underwood Typewriter pf Al 1 j 
Union & Paper........ M 
Union _ * ree oa 
Union fic Apr 4 
Union pf ¢ 5 AI ( 
Union ESE ES 12'000'000 Ma i 
Union 12,0C0.000 Mar wi ”) 
United A (sh.) 905,000 Jar _ 44 
United Ciga M 0 
United Cig«r Stores pf. . eek we Mar 
ae ee eee July 2 
United Drug Ist pf. ($50)... Ma 4 
United Dyewood Apr 1 ~ 
United Dyewood pf rte eae ene 500,000 Ap 10 
United Fruit Company... ne are Be ae 100,000,000 Apr 2 42 
United Railways Investment Company. 20,400,000 O 
United Railways Investment Company pf 15,000,000 10,°'07 - 
United verboard SDE A RE AA GE 6 
United ail Stores (sh.) .. een a . es 595,343 Jar , 
United ates Cast Iron Pipe & Foundry .. 12,000,000 Le 1, ‘O07 ‘ 
United States Cast Iron Pipe & Foundry pf 2,000 ,000 Ma} GS 
United States Express..... ..... 10.000 ,000 Nov 29 $ 6 
United States Food Products 0,944,800 Oct 18 
United States Industrial Alcohol ............. 23,999, 900 Sep. 1 5 
United Stat Industrial Alcohol pf.... , “t000.000 Apr. 1 9 ve 
United St s Realty & Improvement. .. 16,162,800 Fet 4 4 ‘ 
United ates Rubber Company........... 80,1191 ,400 Apr 0 4 4 
United States tuber Company ist pf. 69,000,000 \ 29 Any y+ 
United Stat Refining & M 700 Jan. 15, '21 d : ‘ sated 
Un tef. & M. pf. Ap . 
1 Corporation... ceases cae 200 Ma ( 4% + 
l Corporation pf..... * 7) 360/314,100 Feb. 27 . 
{ é a ee ee : ; 
United States Tobacco pf......,.... cakes . a6 . 1 
Utah Copper ($10) M: 1 a 
Utah irities Cerpor: tion ? 
VANADIUM CORPORATION (sh.).. Jan. 1 $ te : v4 
Va t f ‘ , wa ne 3.2 Ma 2 ° 
V Chemical _ pease ... 27,984,400 Feb S, S10 ide, , 
V Chemical pf..... asm aaen ,568, 400 Apr. 15 21 ‘on 4 
Vv Be Rin ccc cap ss yore 000 Jan. 2 Z - > 
V ) & Coke pf., w i ‘ 68 . +4 
Vv ) BER RNS Rae ar 300,000 Jan is <- 
‘ ‘ 2,000,000 - 
pf Oct 20 4 
AI 8 ae ~ 
«0 Pete a 
(sh.) De 
ryland “7 “44 
Maryland 2d pf ‘ Or 
Pacific Railway 2 + 
Pacific Railw pf... Aq on 
Union Teleg Ay r 
ce ($150) Al $ rey . 
($50) \ ) ro4 
E. & st pf. ($50) Mi 20 
iton papal Ay 1 
. 1 Bruton pf \ “4 > 
6 2 “ 2 Wheeling Lake Erie...... " 
28 24 A 29 13 Wheeling & Lake Erie pf. 1 ) 
69% I 24 6 White Motor ($50)........ M “- + 
25% Ay 17 0 SM COE INE oo enc 5c abe choca ; in 
4 11 28 White Oil rights ° S OO 
32% S Apr. 20 14 Wickwir § ($5) ' mn 
32 Mar. 21 17 Willys-Overland ($25).. No A R ‘) 
93 Mar. 21 17 Willys-Overland pf Oct I 4 ( 
8214 % Apr. 26 10 Vilson & Co. (sh.) Mar. 1 . pe 
9816 “ 4 “2 10 2 Apr 0 + 
48 Mar 13 9 ] : EP 16,147,000 2 ,: ne an 
145 67% Ma 3 Woolwe orth (F. W.) Company deterececases Me Mar IR 
116% 4 Feb 31 Woolworth (F. W.) Company BE ccuccesssecs Me Apr ; —# eO0 
95% 4 Ap 1 Worthington Pump .............-- .. 12,902,200 Apr 7“) 
93% H2 A ati 31 Worthington Pump pf. A Apr ~ nw 
16 4 Ap “9 9 Worthington Pump pf. B. , Ap! ) 
’ Mar. 17 27 Wright Aeronautic ab.) -). 234, 890 Feb. 28 
l mn YT st< ” 
High and low prices are based on sale s of 100- ; American Steel Foundries paid $4 in common 1920, 1-40 of a share on rt a ig * og ir : o 
sharc lots, except in speci instances where an | stock 01 common Dee. 31, 1920 International Harvester p: n 4 “hh 
asterisk (*) indicates that n is for American Steel Foundries paid $2 in common stock on common Sept a it 
less than that amount. {fiIncl amount of | stock May 29, 1920 common stock on Jan. 25 the rly 
New York Central Railroad iste {Pay- | Albany & Susquehanna 1%% extra on Jan. International Motor Truch “ es , ; 
able in scrip {Pa rable in ‘$Payable in | 10, not included in amount given in preceding May 11, 1920. ’ paid 40% in tock 
preferred stock. x Ex divide | table. ea : Kelly-Springfield Tire paid 1920 
The rates of dividends ref under note | American Tobacco paid on common 75% in Class Aug. 2 and Nov. 1, 1920, t k et 
indicated by + include extra or al dividends | B stock on Avy. 1 1920, and on common and i common atoc k i 
as follows : Kind.* | common B Aug 15, : $4.75 in common h - » é ; 100 —_on 
“j an q e1 ~ “ stecrk of the Mengel Con ipany Kresge (S. S.) Co paid : 
American Bank Note .... Extra | Brow. Shoe common paid 33 1-3% in common common stock on Dec. 31, 192 , 
American Shipbuilding . 20 % Extra | stock on July 1920 ” Manhattan Electrical Supply on 
Bush Terminal ..... =" 4% Scrip | Central of New Jer paid special dividends of in common stock on Oct 3 ; - 
Columbia Graphophone a 1-20% Stock 2% on June 30, 1 ‘and 2¢, on Feb. 25 and Manhattan Shirt paid i2 10 n stock Ma 2 
Corn Products eee ; 2% xtra | June 30 and Dec. 31, 1921. ” on common, March, 1922 and Oil paid . 
Eastman od lak sas Extra | Cas andler Motor paid 33 1-3% in stock June 10, was classed as 4 quarter on, | °° 
ee eee eaten | 120. maining 10% a special payr paid 50% in “ 
slanc ree . extra “aoe as een lade pia martme Stores pai 
New York, Chica & St. Louis 2 5% from Columbia Gas sss Te “a cian uae pr July 0 paid 10% 1, 
1918 com and 2%2% from 1919 aig dae . | Consolidated in common stock Mexican Petroleum paid . ¥ wwii 
North American eee F opr Stock | on common on common stock on July 10, ui ! ; 
Ohio Fuel Supply “sesen. 2 Extra | Crucible Steel pz in stock fom. * 1920; Middle States Oil paid 20¢ 16 
(Payable in Victory 4%% Notes) ee “ 2 2-3% in stock 31, 1920, and 14 2-7% in W920, and 50% in stock July If i P 
8 iar pepe “Ihisbe™ — Eixtra | ,8tock on Aug. 31," 1920 Rik ana % paid 12%% Fel 
Pacific Gas & Electric. wadee 2% Stock | ge ge d Lackawanna & Western paid 100% in oun won imaaie paid 2% extra 
. - st > 2 2 ) Wa 7 P 
Texas Gulf Seiphur : 50 oe Eastman Kodak paid on common 10% extra lag ‘ as taken said 109 tock 
2 s eer y : aa . : és — m" commort and c ‘ 10% 
Texas Pacific Coal & Oil. 20 Stock “5 et ae oe eae Sane Ae eno k egy Fog “1920 gio ( 
a . ~~ aid 20% in stock _ , : : ; . , rT ymmmon 20% con 
Ae sono Bosch Magneto paid 20% in stock July | General Chemical paid 2 in stock May 1, 1920 stock on June 1, 1921 ) 1991 COMES v - 
chi et Endicott-Johnson paid 10% in stock on common Pan American Petroleum a id E ata Bae pen 
American La France Fire Engine paid on com- | June 10, 1920. common and Class B stock $ ( {Company paid 50% 
21 on July 10, 1920 baad 
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Stock Exchange Bond Trading 
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Stock Exchange Bond Trading—Continued 
Range, 1922 Net ‘ e, 1922 Net I 
High Low High Low Last Ch’'ge i I Sales High Low Le } i I ; tcr 
Marland Oil 8s, wit 10 102 105 +2 79% 2 Norfolk South Ist 5s.... 87% 87% 6 $ s . 
Mexican Pet s . 1054g 105 1054+ &% a) 3 Norfolk South ref 5s 69 65 0 
Michigan Cent j 14 1% 91% - Me 33% 29 Norfolk & West con 4s.. 89% 58} 1% 8 
Michigan ‘ R14 SOW SO% +4 4 Sb s 19 Norf & West div 4s hy ¥ ‘ 
Michigan Stat I O% W%% 9 + % 110 i+ Nor k & West conv 7 
Midvale Ste¢ S ”) SR 0 + 21 f Pacific ¢ WS 
Mil Gas 4s 12% 92% 924+ % SS ON 1 Pacific ‘ ‘ 
Mil El & Ry eg 85K RR Sow Ms tof M , ret & imp . 4 
M & St L ref & 1) ¥ 5 3 m 1045, 184 ref & imp ¢ + %&% ; S 
M & St L cor 3 $2 + 2 1) | 10-4 I , Gt Nor + } 
Mé St L & TT) + 1% 105%, 10 Gt Nor jt 6%s,reg.105% 105% 105% + } - -< ‘ 
M.StP&SSM 02% 1 i154 98 ) Nor States Pow ref tis...101% 100% 101% + % vee , 7 at 
M.StP&SSM Wy tn SS 27 Nor States P Ist & ref 5s. 93 — 3 4 - 
M,stP&SSJ } 0 y% | Wt 104 S Northwestern Bell Tel 7s.107 + o ‘ 
Mo, K & T Ist 4s S3 + 3 } 16 106 2 Northwest Beil T 7s, reg.106 ide 8 ‘ 
Mo, K & T 2d 4s 6S 1 | 9 , . a & 
Mo, K & T 5% 77 a 1 a se i Ohio River Ist 5s........ 9 G8 7 
Mo, K & T Ist & ref 4 S62 + 8 os 0 8 Ont Power Ist 5s......... 97 100% 
Mo = «yay | “e A i Ore & Cal Ist os -o- 9D — \% 7 
” sy : uo 97% SS O Sh L conds,’46 tmp ctfs.102 3 
70 Se STY. 383% Ore Ry & N con 4s...... 87% 87 2 - 
a? ; ; F «6S St ' Ore Short Line ref 4s. 4 07 7 
43 | S2 77 241 Oregon-Wash Ist ref 4s.. : + > cas 
= ( 2 3) Steel s f 8s . _ 
2 100 | i + 1 y ‘“ 
¢ , on us 4 3 ve 
ty . . », on ¥ 
- 11 3 
7 200 i oO 
i ot : + 4 - 63 
88 of Ms 6 ( 
; x0. 2 ) fn v0 M 
Ss ‘ 4 104 ; 
a ~ RK S nt 
2 4 O4 
- 0. 
- ‘ 10) 
> de x 84 ; 7 ' \ 
#%4s, July 7 , 40) SS ‘ ov t 
Nationa ") 88 po 5 
Nationa s O% : um n - 
N N4 ve - , Pe ‘ 
N é 77 St } (V2 ( , 
N see 7 : s m % 10 07 
N M 2 m (» 
N 7 (H 4 - 2 . a Ve 
N 77 m l roduc & Refiners &s 2% 2%, 2%, ‘ " = 
N ( 2 Prod & Ref &s, with war.108% 107 107% + 2% wy , 
~ We t 422 P Service 5s......... 8 84% 8 + % as 414 OS 
N ts 42 So be ‘ aa 
N “4 ; | ° 1 T 4 
N . S " - 4 > s 
N " 4 ' 79 
N S 74 07 
N ‘ 7 o r % 7 
N é 100 KSI, § nf 
RY . uo + 1 & 
H & 8 1 ae “4 
P' rt & S a * 
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N H re 9 i 88 St L. IM & S un & ref 4s 88} ° 18 8 is 
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N Y ’ s 60 | v1 88 St I Mont Ext 4s 1 2 0 
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N ¥ \ 70% 70 70% } 7 70 ae 4 + 2% 7 
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ransactions on Out-of-Town Markets 
Boston Sales High Low Last Gh’ Philadelphia 
_ is N vy & Wo pf. soy . x ‘ 
ez 64 Northern N H S] S o 
MINING $515 New Haven oy OS STOCKS 
t 130 Old Color ’ ) gt I 
Sales H 1 wD | t nd pf 4 », 
os SP Wore 09 6 
= Ve ont & Ma " , 11 
G2 730 W I . 
ia 4 Ss W ] 1 pf t ( ( 
udiar , » 1 . 
. Col 0 MISCELLAD . , 
Y ’ 1 
t 67 
& H > sai 
Hill i 
gs Ti ; i4 I 
- On 
ppe , 1 
Copr 2s 22 
Rar i , ‘ 
Dal S ) 10 Of 
n 2 raves Bonds 
y e ”) RAILROADS 
Indiana 0 l 
S ) i it ‘ 
! 11 6 ) , 7 
(Tee pt ’ l 1 
enaw r 60 » 
2 23% M% INDUSTRIALS 
{ $ 1 
\ Va 4 vi ; nt 
an ‘ m0) TI Mining 1 
» 2 wer S72 1 Traction 42 
K — I 
i} Corn { . 2 21 
12 New River pf 77 y- , 3 St k 4 . nD » oF 
* ‘ i : 104 1 — RAGE —50 STOCK 
78) Nipiss 4 ocks t Bonds E—50 * ‘ 
| 877 North Butte ...... 15 72 7 72 a ransac 10ns 
’ 1,107 Ojibway : bs ( 63 T 4 STOC KS, SHARES 
i Old Dominion 2 I 88 99 + 6 Week Ended April 29, 1922 8 
Osceola e% ? 440 Mexican — Inv 2 2 23 1 1921 i 7 
Pond Creek Coa 2514 Merge Linotype 1 2 1 92 ( 4 1 
Quincey 44 Mex & Tel. Monday 23 1,063,9 7 
i tay Con Coppel 16 1 , i pf 2 1 Tuesday . 1,2 87 
: St Mary’s Land 1% 13 Powe! 2 20% 22% 4 ‘ Wedne sday.. 1,3 822 2 IRTY ISSUES 
t Shannon : 1.00 ) Pow pf. 82 S0) ROW, % Thursday iJ 85 ~ 
i , Seneca a r 14 ather . 10 ) % Friday 1, 1,001 ) Net Da 
Samasion . moaton 1% and Tel.1It 4 116 + Saturday 981 tM — Changs 19 
South Lake ; wo 7 6 ‘c New England O 1% $ j 4 2 ae . nv 
South 1 tah 10 10 1,340 Orpheum ..... . 19 18 19} + & Total, week y 006 ),288,8 O2 
Trinity , D5, “asm Mills ....168 162 163 —_ S Year to date 84,751,444 97 , 303 GRE . 07 
> Tuolumne 7 7 2 ) -ullman pares 128 128 8% + 3% me 7. nl 
uolumn “e ; Reece But’hole M. 14 i4 bag BONDS (PAR VALUE) j +. 30 
pf. 46 } I Magneto 5 1, % % | Monday ... $18,761,850 $9,647,800 $ 1 Of 
; 1 102 1011 —- &% Tuesday . 29 6 10.337.1 P . 
| ** By > ’ 2 Internat 20) b Wednesday 11.828 350 lighs and Lows—Bon 
| Metals 13 }1 Torrington . 70 6s 68% + % Thursday 12,315,504 ‘ -——40 BOND 
| Copper 654 G5 { 1% United Drug 71 70 71 + 1 | Friday 1: 13, 888 50" 1 , High Low 
250 Victoria 1 Uni Drug ist pf 4 4 45 — 1 | Saturday . 8,146,000 4,874,000 80.52 Apr. 7 
| 4,940 Winona . 1 ! United Fruit 14 11 42%, % om i , ne 31 Nov. 67.56 
| 5 Wolverine r 12 12 2 United Shoe M 1 10 41 - Trt 5 ‘ an 73.14 Oct 65.57 M 
‘ tose : ~ : be _ Total, wetk $114,482,800 $62,811 25 § : , : 
200 Wyandott 4 wf - E ” 3 ge aa Ths 1 1% | Year to date.1,613,092,800 979,169,280 1,31 17 ul v9 05 June 71 05 
J RAILROADS : Ventura Oil ‘ on 61 o7 i In detail the bond dealings compare as f = ye: a Nov “iy aa ty 
5 ictien iy Mme ale ve ; . ratnnet: 29 ony 86-29 - with the corresponding week last year “4 90.48 siny oath A 
sostor Alb 1465 { 4 s 90 °99 : , pr. 89.48 No f 
¥ joston Elevated . 81 78% 80% +4 Waltham Watch.. 14% 10% 14% + : ROM as Ae 87.62 Nov. 81.51 Ja 
b Boston Elev pf... y Waltham W pf... 4% $1 6 4+ | Corporations.. $55,916,000 $20 9 Na y 89.42 Feb. 81.42 De 
Boston & Maine.. 30 28 2 1, Walworth Mfg 1 11 11 4 | Liberty x7, : 62 31 Jan. 85 15 De 
“ Boston & Me pf i 2 j + 2 . Warren Bros . 31 29 20 _ | Foreign 4,905 500 ri . : 
200 Chi June & S_Y..130 130 130 Warren Br Ist pf. 3 ’ 34% - City coos 164,000 91,000 
" 53 Chi June & S Y pf 91 ) Warren Br 2d pf —_——_—_ —— 
73 Maine Central 4 4 4 20 Wickwire Steel 15 15 5 — 1 ! Total, all. . .$114,452,500 891,250 +$ 
; € 
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Japanese Ist Series 3 25) mK ’ A. A. Houstnan & Co., 20 Broad St., N.Y.C tector 6330 
Japanese Ist Series ” 1 Dunham & Co., 43 Exchange Pl N.Y.C Hanover 830 
Japanese Ist Series 05 91 Pynchon & Co., 111 Broadway Y.C Rector §1 
Japanese 2d Series +4} RY eT Dunham & Co., 43 Exchange PIl., N.Y.C...Hanover 8300 
Japanese 2d Series Ss! WH4 Pynchon & Co.. 111 Broadway, Y.¢ Rector 81 
Japanese 2d Series 44s at) 0) A. A. Housman & ( Cone 20 Broad St N.Y -Rector 6330 
Japanese 2d Series S81 so A. A. Housman & Co., 20 Broad St., N Y. C. Rector 6330 
Japanese 2d Ser. 4%s, '25(small) 881% RY Dunham & Co., 43. Exchange Pl., N.Y.C...Hanover 8300 
Japanese 2d 4%s, 1925 (amall).. SS SY Pynchon & Co., 111 Broadway, N.Y.C Rector 81 
Japanese fia, 1907... ...ccccces 7 74 Dunham & Co., 43 fFexchange Pl., N.Y¥.C...Hanover 8300 
Japanese 5s, 1907... 74 7 Pynchon & Co 111 Broadway, x4 Rector } 
Japanese Ss, 1907......cccsscees 74 7 A. A. Housman & Co., 20 Broad St., N.¥.C...Rector 6330 
MEXICO: 
OE Te oe 14% 15 Dunham & Co., 43 Exchange PI., N.Y.¢ . Hanover 8300 
REE eran. Fea ] 14% Jerome B. Sullivan & Co., 42 B’way, N C....Broad 713 
CE wieadal naradieen 14 15 Pynchon & Co., 111 Broadway, N.Y.( Rector 81: 
? an 3s 14 ! A. A. Housman & Co.. 20 Broad St., N.Y.C..Rector 6 
Mexican 4s 48 48 Jerome B. Sullivan & Co., 42 B’way, N.Y.C....Broad 
Mexican 4s, 48 48 Jerome B. Sullivan & Cu., 42 B’way, N.Y.C Broad 
Mexican 4s, os ’ Pynchon & Co., 111 Broadway, Y.C Rector 81 
Mexican 4s, $7 i844 Dunham & Co., 43 Exchange Pl., N.Y.( Hanover 8300 
Mexican ‘s, 67 68 Pynchon & Co., 111 Broadway, Y.< Rector 81: 
Mexican 5s 62 : Jerome B. Sullivan & Co., 42 B y, N.Y.C Broad 7136 
Mexican 5s 20 Dunham & Co., 43 Exchange Pi N.¥.C Hanover 830 
Mexican 5s, 20) 4. A. Housman & Co., 20 Broad St.,. N. Y.C Rector 
Mexican 5s 61% Jerome B. Sullivan & Co., 42 B’way, N.Y.¢ 
Mexican 5s, si 2 21% Jerome B. Sullivan & Co., 42 B’way, N.Y.C 
Mexican 6s, E7 814 Pynchon & Co., 111 Broadway, N.Y.C 
Mexican 6s, it 57 4. A. Housman & Co., 20 Broad St., N.Y. 
Mexican 6s Hilg 7% Jerome B. Sullivan & Co., 42 B’wa ek 3 
Mexican 6s, i 4 Jerome B. Sullivan & Co., 42 B’wa N.Y.¢ Broad 71: > 
Mexican 6s, 1923, small....... 4 a) A. A. Housman & Co., 20 Broad St., N.¥.C..Rector 633: 
NORWAY: 
Norway 3 > 57 Pynchon & Co., 111 Broadway, ! Cc Rector 81 
Norway 200 207 C. B. Richard & Co., 29 B’way, N ¥ 0 . Whitehall 500 
Norway CeeA A 6a ee 100%, +101 Pynchon & Co., 111 Broadway, Rector 81 
Norway, Kingdom of, 8s, § . 
fund gold bonds, 1940....... ae 2 Pynchon & Co., 111 Broadway, N.Y.C Rector 81 
POLAND: 
Potieh Govt. S@ ...ccccce Swear 27 ) Dunham & Co., 43 Exchange Pl., N.Y.C Hanover 8301 
Polish Govt. fis, 1940....... 8 Irunham & Co., 43 Exchange Pl., N.Y.C...Hanover 830 
Polish Govt. 6s, 1940..... 9 C. B. Richard & Co., 29 B’way, N.Y.C -Whitehall 500 
RUSSIA: 
Russian 4s, rentes............ 11% 1 Jerome B. Sullivan & Co., 42 B’w: N.Y -Broad 713 
Bios, 1981, cert....cccces 26 2 Jerome B. Sullivan & Co., 42 B’way, N.Y.C -Broad 713 
> . ea 22 24 Jerome B. Sullivan & Co., 42 B’way, N.Y.C .-Broad 7136 
1921. 2i 24! Pynchon & Co., 111 Broadway, 73 re .Rector 81 
és, 1926. 43%, 4 Pynchon & Co., 111 Broadway, -Y.C ..Rector 81 
ruble 5%s, $34 Dunham & Co., 43 Exchange Pl, N.Y -Hanover 830( 
Russian External 21% Dunham & Co., 43 Exchange Pl N.Y c -Hanover 8301 
Russian 5s Jerome B. Sullivan & Co., 42 B’w: ay, N.Y.C Broad 71: 








Russian External. 2 27 Cc. B. Richard & Co., 29 B’way, N.Y.C “Whitehall 5 
Russian External 22 25 Cc. B. Richard & Co., 29 B’way, N.Y.C . Whitehall 500 
Russian External 27 Dunham & Co., 43 Exchange Pl., N.Y.C...Hanover 8300 
Russian 6%s, 1919........... 28 Pynchon & Co., 111 Broadway, N. Y.Cc ....Rector 81 
tussian 64s, 1919, bonds... 27 Jerome B. Sullivan & Co., 42 B’way, } C....Broad 713¢ 
Russian ¢6%s, 1919, cert. .... 19 21 Jerome B. Sullivan & Co., 42 B’w Se Broad 7136 
RUMANIA: 
Rumanian Reconstruction 5s, °20 6% 7% Cc. B. Richard & Co., 29 B’way, N.Y.C Whitehall 500 
Rumanian Reconstruction 5s, '20 7 Tk Jerome B. Sullivan & Co., 42 B’way, N.Y.C....Broad 7130 
SWEDEN : 
Sweden, Kingdom of, 6s, gold,’39 101% 102% Pynchon & Co., 111 Broadway, N.Y.C .Rector 813 
SWITZERLAND: 
Swiss Confederation 5%s gold 
loan of 1919-1920..... 100 101 Pynchon & Co., 111 Broadway, N.Y.C........ Rector 813 
Swiss Confederation &s sk. “fd. 
bonds, 1940. ‘acd Sree 117 Pynchon & Co., 111 Broadway, N.Y.C. Rector 813 
URUGUAY: 
Jruguay 5s. 1919 7414 Pynchon & Co., 111 Broadway, N.Y.C -Rector 813 
Uruguay 5s, 1919. 74% Jerome B. Sullivan & Co., 42 B’way, N.Y.C....Broad 7120 
Uruguay 5s, 1919. 74% Dunham & Co., 43 —" 3 Pl., N.Y.C...Hanover 8300 
Uruguay 5s, 1919. 74% 79% Reynolds, Fish & Co., 15 Broad St., N.Y.C..Hanover 669% 
Uruguay 8s, 1946........ eae 107 108 Pynchon & Co., 111 Broadway, N.Y.C. -~Rector 813 
MUNICIPAL ISSUES 

ARGENTIN 
Buenos Aires 5s, 1915...........- 63 65 Dunham & Co., 43 Exchange Pi., N.Y.C....Hanover 8300 
Buenos Aires gold 5s, 1944.... 64 6514 Pynchon & Co., 111 Broadway, N.Y.C... .-Rector 813 
Buenos Aijires gold 5s, (£10 aphs 

pieces), 1944 ....... 60 61 Pynchon & Co., 111 Broadway, N.Y.C....... Rector 813 
Buenos Aires ang Pale 

pieces), 1944 .... 62 64 Pynchon & Co., 111 Broadway, N.Y.C........Rector 813 
Buenos Aires 6s. 4 2 93 93% Pynchon & Co., 111 Broadway, N.Y.C...... .Rector 813 
ee ee eae 325 335 Cc. B. Richard & Co., 29 B’way, N.Y.C....Whitehall 500 
AUSTRIA: 

VIONMR BB nccccccvceccvcsses 20 30 Jerome B. Sullivan & Co., 42 B’way, N.Y.C....Broad 7130 
WA, GR escccccncccseccessser is 25 Dunham & Co., 43 Exchange Pl., N. Y. C..Hanover 8300 
Vienna 44%8 ....... cee eeeereee 19 27 Dunham & Co., 43 Exchange Pl., N.Y.C...Hanover 8300 
Vienna 4%s 20 30 Jerome B. Sullivan & Co., 42 B’way, N.Y.C....Broad 7130 
SRST dntcic +0 raekaceateeos 20 25 Cc. B. Richard & Co., 29 B’way, N.Y.C....Whitehall 500 
Vienna 56 ..ccccccorsesecse oe 21 28 Dunham & Co., 43 Exchange PIl., N.Y C...Hanover 8: 

5 22 26 Jerome B. Sullivan & Co., 42 B’ way, N.Y.C....Broad 7130 


Vienna 0a 
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sid Offered 
71 71% Jerome B. Sullivan & Co.; 42 B’way, N.Y.C Proad 7130 
‘1 ‘“ Pynchon & Co., 111 Broadway, N.Y.C. .Rector 813 
S2 s+ A. A. Housman & Co., 20 Broad St., N.Y.C..Rector 6330 
a ee s+ Dunham & Co., 43 Exchange Pl., N.Y.C Hanover 8300 
1920 82 S4 Cc. B. Richard & Co. , 29 B’way, N.Y.C .Whitehall 500 
1920 83 S4 Pynchon & Co., 111 Broadway, ¥ .....-Rector 813 
1920 83 s+ Jerome B. Sullivan & Co., 42 B’w > N Y.C Broad 7130 
s+ St Reynolds, Fish & Co., 15 Broad § N.Y.C..Hanover 6696 
83 S44 Pynenon & Co., 111 Broadway, N.Y.C ...Rector 813 
S ak C. 5B. Richard & Co., 29 B’way, N.Y.U.. “Whitehall 5 
SI, SO Jerome B. Sullivan & Co., 42 B’way, N.Y Cc .. Broad 7130 
s+ 85) Dunham & Co., 43 Exchange ig _N Y.C Hanover 8300 
S.) 4 Pynchon & Co., 111 Broadway, Se 2 | ...Rector 813 
S4 st A. A. Housman & Co., 20 tend St., N.Y.( tector 6330 
if 03% Pynchon & Co., 111 Broadway, N.Y.C. Rector 813 
If t Pynchon & Co., 111 Broadway, N.Y.C Rector 813 
19 21 C. B. Richard & Co., 29 B’way, N.Y.C - Whitehall 500 
A Dunham & Co., 43 Exchange Pl., N.Y.¢ Hanover 8300 
“% <8 Jerome B. Sullivan & Co., 42 B’w: N.Y.( Broad 7 
2% 2% C. B. Richard & Co., 29° B’way, Y.C .Whitehall 500 
2% Dunham & Co., 43 Exchange Pl., N.Y.C Hanover 8300 
2 A. A. Housman & Co., 20 Broad St., N.Y.C..Rector 6330 
it A. A. Housman & Co., 20 Broad St., N.Y.C..Rector 6330 
76 ‘ P} & Co., 111 Broaaway, N.Y.C.... -Rector 813 
TH% 78 ay Co., 43 Exchange FPl., N.Y.C.. ‘Hanover 8: 
7 sO Py Co., 111 Broadway, N.Y.C ° -Rector 813 
eeccccense 78 80 Cunh : Co., 43 Exchange Pl., N.Y.C.. "Hanover $300 
78 st A. A. Housman & Co., 20 Broad St., N.Y.C..Rector 6330 
2 4 A. A. Housman & Co., 20 Broad St., N.Y.C..Rector 6330 
WY, 2% Dunham & Co., 43 Exchange Pl., N.Y. Hanover 8300 
w% 12% Pynchon & Co., 111i Broadway, Y.C Rector 3813 
93 Dunham & Co., 43 Exchange Pl, N.Y.C...Hanover 8300 
92 4 Pynchon & Co., 111 Broadway, ! +¥ Cc Rector 813 
i A. Housman & Co., 20 Broad St., N.Y.C..Rector 6330 
N.Y.C..Rector 6330 
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FOREIGN 
MUNICIPAI 


BRAZIL Bid Off 
Rio de 1922-31... 6. 

Rio de 19000 

Sao Paulo 
Sao Pauli 5s, 
Sao Paulo Xs, 
Sao Paulo 6s, 1545 A , 
City of Sao Paulo 6s 1945... oY? 
Sao Paulo 8s (guilder) 92 


CANADA: 


Janeiro ts 









Calgary ; 
Calgary 7s, 


i! 128 101 
Edmonton, Alberta, 6s, 
Grt. Winnipeg Water 
Grt. Winnipeg Water 
Grt. Winnipeg Water 
London, City of, 6s, 
Londen, City of, 6s 2 
Maisouneuve (Mcnt.-Que.) 5s, “54 92 
Montreal, City of, 5s 956 
Montreal, City of, 6s, 
Montreal, City of, 6s, 
Ottawa 5s, 1944... Nf \ 
Outremont 6s, 1922 ") 


Quebec 5 














City 5s, 
Victoria 4%s, 1 » 
Victoria 6s, 1928.. 
Toronto Gs, 1927. 
Toronto 6s, 1950. 

Toronto Harbor Com. 4's 
Toronto, Ont., 4%s, 1925 ’ 
Winnipeg 5s, 126... % 
Winnipeg, Manitoba, ts, 1930 } 


ie alata IA 


‘arlsbad 4s 


1 





as 
DENMARK: 


Copenhagen 4s, 1949 . ( 
Copenhagen, City of, 544s, 1944 
Danis con, municipal Ss, 14 


FRANCE: 
City of, France, ts 
15 years’ extension, 1934 
Lyons tis, 134. 87 
Marseilles ts, 134 
GERMANY: 
3erlin 4s 
Berlin 4s 
Berlin 4s 
Bremen 3s 
Bremen 3%s 
Bremen 4s 
Bremen 4s 
Bremen 44s 
Bremen 4's 
Coblenz 4s 
Coblenz 4s 
Coblenz 4s 
Cologne 4s 
Cologne 4s 
Cologne 4s 
Danzig 4s .... 
Darmstadt 4%s 
Dresden 45 
Dresden 4s 
Dresden 4s 
Dresden 44s 
Dresden 4%s 
Dusseldorf 4s 
Dusseldorf 4s 
Dusse ‘dorf 4s 
is 


Bordeaux 





K ‘rank fort 4s 

Frankfort 4s .... -e 
Frankfort 4s ; $ 
Frankfort 5s | 
Frankfort 5s 

viessen 48 ...... - 

Giessen 5s (de layed) 

rreater Berlin 4s.... ‘ 2 
sreater Berlin 4s. erry 2 
Hamburg 3s jena wowace 2 
Hamburg 3 
Hamburg 4s 
Hamburg 4s 
Hamburg 4s 
Hamburg 4%s 
Hamburg 4%s 
Hamburg 4%s 
Leipzig 4s ‘ 
Leipzig 4%s 
Leipzig 4%s 
Leipzig 5s 
Leipzig 
Leipzig 5s 

Mannheim 4s 

Mannheim 4s 

Munich 4s 

Munich 4s 

Munich 4s 

Munich 4%s 

Munich 5s ceee ° ? 
Munich 5s ..... . 414, 
Munich 5s eee 20 we 
Nuernhberg 4s ‘ 
Nuernberg 4s 

Nuernhberg 4s 

Stuttgart 4s 

Stuttgart 4s ‘ 

Stuttgart 4s .. bea ce 4 
JAPAN: 

City of Tokio 5s 
HUNGARIAN 
Budapest 4%s... 
Budapest 6s ..... 
NORWAY: 

City of, 8s, skg 
BOGS .ncccccecs 11 
City of, 8s, 1945 D 






Ds 





1912-52 72% 


Bergen, 
bonds, 
Christiania, 
POLAND: 
Warsaw 5s 
Warsaw 6s .... piww ae 
SANTO DOMINGO, DOMINICAN 
Dominican Republic 5s, 1958 ”) 
SWITZERLAND: 

Berne, City of, 8s, mun. ext 
loans of 1920-45........... 
Zurich, City of, 8s, sk. fd. gtd 

mun. ext. loan, 1945,.. 


STATI 


CANADA: B 
British Columbia 4%s, 5 
British Columbia 5s, 
British Columbia 5 
British Columbia 
British Columbia 6s 
British Columbia 6s, 
British Columbia 6s, 
Colony of Newfoundland 

Colony of Newfoundland 6' 
Colony of New —e 6 
Manitoba 5s, bs 
Manitoba 6s, 
Manitoba 6s, 
Manitoba 6s, 
Manitoba 6s, 
Manitoba 6s, 
Manitoba 6s, 
New Brunswick 5i%s, 
New Brunswick 6s, 

New Brunswick 6s, 
Nova Scotia 6s, 
Nova Scotia 6s, 
Nova Scotia 6s, 
Nova Scotia 6s, 
Ontario 4s, 1926. 
Ontario 58, 1923 ......cecssesees 
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New Or. 1 & 1 5. A.H 0 Br i y I 6330 
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Continued from g Nf 3 
if The shoe “ trust ” never fixed prices, nor D Ow 4 heo r 
' restricted production. It encouraged I 


competition in shoe production, and pro- 


& 
moted cheapness. Will the “trust ” still 
do so? Or can Government be expected qd n 
or relied upon to regulate the price of 


shoes and to prevent agreements re- Do Vou a What It es 


garding prices and production which are 


‘ abs ely illegal,” < 1ay be “ abso- ‘ . ; 
hectutely illeg Ps me many Fe 4 Dow’s theory of forecasts in the trend of business 
lutely necessary,” in the words, last “ os 
“ * ; and market movements by “averages” is consid- 
week, of Federal Trade Commissioner 
Gaskill? Th : f liz ered by experts when properly understood and 
askK H > rure reast sterilizes . ° 
peg ee “ hi ” “ iin al the applied, to be the rnost accurate and valuable guide 
ee ert ee ee. eee ee to market prices. 


Clayton law be sterilized, unless by ex- 
ceptions in favor of capital comparable 
(o those enacted in favor of labo 

One of the unpleasant incidents in con- 
nection with the attack on the shoe 
“trust ” has no connection with the liti- 
gation, but was brought out in the course 
: of the investigation by Congres Docu- 
mentary evidence was filed that the at- 
tack on the trust was led by one of 


Fluctuations in the stock market are not the re- 
flection of what a few powerful bankers think, 
or of what the best informed operators think. 
The recorded average price of securities is dic- 
tated not by what is already known but by what 
the combined intelligence of the whole country 
can foresee from its own business. Nobody 
knows everything in Wall Street; but the market 
as a whole knows everything and foresees far 
more than the most influential individual or finan- 





leading promoters. He had beer tock Pee se 
x telder. Directer. and counsel in deal cial interest can. This is why the stock market 
’ >» & « Ss € nat 7 2 
opposed legislation hostile to the trust it is a barometer while cther methods of forecast 
d Masenthusctts. and had defended the are merely conjeciure drawn from well kept 
methods which he attacked when he records. 
] formed similar relations with a rival The Wall Street Journal publishes a market diary 
company whose organization he pro daily which includes the movement of averages 
n moted. As a lawyer, he changed hi summarizing the total transactions and prices of 
clients on profession of protection of the day of twenty active railroad and twenty 


industrial stocks with comparisons of the pre- 








public interests, and thus was disqual 

fied as Judge to render a decision eith vious day and year. 

way. The merits of any law e som When the averages are properly understood ac- The chor . ne Reem 

thing apart from the motives of thos cording to Dow’s theory, they forecast months Legge: a a ee 

who support or attack the law, or ad head th d of al ‘busi , ment of ~ 2 : 
ahead the trend of general business conditions. daily in T reet Journal. 

vecate the interests of those concerned atly sn €} bTees Je 


under the law. The incident eferred Re d= 

to only as showing to what extent statute ed ; 

law is used as an instrument of profit e a treet ournha 
di 

and loss, rather than as an impartial as 3 i 


sertion of the supremacy of public in 








terests over private, without thought of —the National A uthorit 
area advantage. DAILY MOVEMENT OF STOCK AVERAGES on Mone i Kkinance 
It is worth mention that the same vena a ay ake ' ; 

issues were tried in Canada, and with 

results, in both low and high court 1922 will be a Wall St 

similar to those in the United States by cheap and plentiful n / 

The Dominion courts found that the uncertainties. Business met! sf 

leases were void, but the company ap paper will gain much ir / 

pealed to the Privy Council in England ness importance to then "ito 

The decision of the court of last resort J WALL 

sustained the leases, and assessed heavy SUBSCRIPTION PRI g / tin-edJ 

costs against those who attacked them. $18 PER : DEPT. 121 

A shoemaker may be induced to lease TRIAL SUBSCRIPTION WYORK NY 

machinery, but he cannot be compelled $1.50 PER MO} , preg 
} to. The only coercion it is possible to ; eae Ape 

use is the loss of the advantage of the ee se agg 

lease. It is no actionable injury, apart 9 ; Q oe 
from the Clayton law, that a shoemaker a Telephone Broad 0001 ma poortnek 
’ may not dictate the terms on which he - D t.121 .< we tee 
can use machinery. The a tage to z or Mail the Attached +,* eas 

the public in the use of good machinery 3 Coupon > J ticulars. 

£ 4 


is the cheapening of the product The 





fs 
detriment to the public in hir 





use of such machinery, or in discourag- How to Chart the Averages, Fe 
ing those who perfect such machinery in >. aS 
the hope of reasonable profit remair me 
be seen. 
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Bank of America 
FOUNDED 1812 
Dividends paid without interruption for over 100 years 


Price to Yield about 6.10% 


Gilbert Eliott & Co. 


New York 








26 Exchange Place Telephone Bowling Green 0290 














